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WHAT ABOUT THIS REFORM? 


By Louis Guenther 


ARE ASSETS AND EARNINGS HIDDEN? 
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Jersey Central 


Power & Light 
Company 


First & Refunding 
514% Bonds 


Net earnings over 2.20 


times annual interest re- 
quirements on total out- 


standing Mortgage debt. 
Yield about 5.70%. 


Circular BI-303 sent on 
request. 


H.M. Byllesby & Co. 
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Getting Safety 
and 714% 


Besides unusual safety you get a sub- 
stantial income of 744% when you 
buy Cities Service Preferred Stock at 
its present price. 


During the last fourteen years, ever 
since this Preferred security was first 
issued, the average yearly earnings of 
Cities Service Company have been 
three times as much as it needed to 
pay dividends. 


These earnings are derived from the 
manufacture and sale of necessities— 
electric light and power, gas and pe- 
troleum products. The organization 
has to-day total assets of more than 


$491,000,000. 


Write for illustrated book- 
let, “Serving a _ Nation,” 
which describes the _ prop- 
erties and assets behind Cities 
Service Preferred Stock. 
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The Greatest Single Influence 


Bearing On 
Security Values and Prices 


This principle is discussed in a brief essay by 


Thomas Gibson 


A limited number of copies has been reserved for dis- 
tribution without charge or obligation to readers of 
The Financial World who are interested in the subject. 
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PROPERTY VALUE 10 times 
amount of mortgage debt. 


NET QUICK ASSETS 162% of 
mortgage debt. 

BI-MONTHLY compulsory draw- 
ings at 11 points above present 
market. Five bonds will be drawn 
this month, 


NET EARNINGS over last 24 years 
averaged 6% times interest and 
sinking fund requirements. 
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Weston Electrical 
Instrument Corporation 
Sinking Fund Gold Debenture 6's 

DUE JANUARY 1, 1940 
This issue is the sole bonded debt 
of the Corporation. 

Net tangible assets equal $2,929 per 
$1,000 bond outstanding. — 
Ten years’ average earnings avail- 
able for interest are five times re- 
quirements. 

99 and interest to net 6.10% 
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Drawn by J. Henry 


(One of a series of actual happenings 
concerning owners of Miller Bonds) 


TUDYING the ticker tape was his profes- 

sion, and he was so expert at it that he ac- 

cumulated a comfortable fortune. But what was 
his formula for investing his own funds? 


“One-fourth of all I have is invested in first 
mortgage real estate bonds, which don’t fluctuate 
| and which pay up to 7%" he told us. “I am 
| going to invest more that way as time goes on.” 

Business men are drawing a sharp line between 
money getting and money keeping. In keeping 
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Beyond the Reach of the Ticker 


money their first consideration is safety and a 
regular income. 


To the man of affairs, accustomed to dealing 
with facts, Miller First Mortgage Bonds are 
peculiarly attractive. The Four Distinguishing 
Marks of these bonds reveal at a glance precisely 
the facts on which any investor can decide, 
“This bond is safe.” Mail the coupon for circu- 
lar describing a current attractive 7% issue, and 
Folder B-256 on the Four Distinguishing Marks. 
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The Trend of Things 


@ Business, as reflected in freight car loadings, bank clearings, mail order 
and chain store sales and better recent buying in the steel industry, con- 
tinues to make satisfactory progress; 


@ The crisis in the French financial situation has been met by another temp- 
Politics rather than sound economic principles con- 
tinue to guide and further inflation seems probable; 


orizing expedient. 


@ The stock market has become much less active and price changes recorded 


were relatively unimportant. 


Bonds continue firm and the credit situa- 


tion continued easy. Early forecasts indicate favorable coming crops. 


week was the crisis in French 

finance. This is discussed later on. 
The French proposal appears to be a move 
which will result in further inflation and 
makes stabilizing of the franc at around 
current price levels more difficult. 


i outstanding event of the past 


Confidence in the future of business was 
expressed by the huge financing in the 
public offering of the new Dodge Brothers 
securities involving some $160,000,000. 
This is one of the largest single offerings 


of corporate securjties in recent years. 
The public will pay at offering prices 
some $50,000,000 more for Dodge Brothers 
than General Motors was willing to bid. 

Prices in the stock market were sub- 
ject to less violent changes with trading 
volume showing a _ decided downward 
tendency. A ‘drive against the north- 
western rails was attempted which sharp- 
ly broke the price of Chicago & North- 
western. Railroad earnings of a single 
month should not be taken too seriously. 
Northwestern did rather well in February 


and March of last year and then did mis- 
erably in April and May. Comparisons 
with the first two months will not look 
good and comparison with the next two 
probably will make it look like North- 
western was staging a remarkable come- 
back. Based on net earnings of the rail- 
roads for the last six months the return 
on a valuation of $20,500,000,000 is 5.41 
per cent. Net earnings for these six 
months are at the greatest annual rate in 
the history of the railroads. 








Average Prices on the New York Stock Exchange 


1920 1i92\ 922 


1923 I924 


30 DAN FEB, MAR APR MAY JUN JUL SEP OCT a DEC 


| 


925 


—23 RAILROADS 
— 18 INDUSTRIALS 


(USING THOMAS GIBSON AVERAGES) 








The French Situation! 


* * * 


HE crisis in French finance resulting 

in a proposal to expand the currency 
and the government’s borrowing power can 
only be viewed with apprehension by hold- 
ers of French francs and bonds payable 
in francs. France is still apparently let- 
ting political factors outweigh economic 
factors in determining her policy. THE 
FINANCIAL Wor Lp has in times past pointed 
out the unsatisfactory position of the 
French franc and held to the view that 
France would do well if the franc could 
be stabilized at around 5c. In other 
words, speculation in French francs was 
not attractive, as the best that could be 
expected would be that they would hold 
their own and at worst might decline sub- 
stantially. France and Great Britain pur- 
sued diametrically opposite policies during 
the post-war period. Great Britain 
frowned on inflation. The pound sterling 
is near par. France encouraged inflation 
by the emission of large amounts of in- 
ternal bonds, which in the final analysis had 
the same effect as the emission of a large 
amount of paper currency. While this 
temporarily brought a greater relative 
measure of prosperity to France than 
Great Britain enjoyed, in the long run the 
course of the paper currency of France 
could only be downward, and it is now at 
25% of its pre-war value. 


* * 


New Construction! 
oa * 


ECAUSE the amount of new con- 

struction is so important in determining 
the measure of domestic prosperity, the 
survey of F. W. Dodge Corp. is very inter- 
esting. It might be added that the public 
utility companies plan an expenditure of 
$580,000,000 during the current year and 
the railroads about as much. The U. S. 
Steel Corporation is spending about $90,- 
000,000 on the extension and maintenance 
of its plants in 1925. The Dodge report 
follows: 

“March building operations showed an 
increase of 11 per cent over the corre- 
sponding month of last year, according to 
F. W. Dodge Corporation. Building con- 
tracts awarded last month in the 36 East- 
ern States (which include about seven- 
eighths of the total construction volume of 
the country) amounted to $480,916,300, 
compared with $433,340,300 in March, 
1924. The increase over February of this 
year was 61 per cent. 

The most conspicuous feature of the 
March record was the contract for a $30,- 
000,000 electric power development in West 
Virginia. In fact, this one project ac- 
counted for most of the increase over the 
previous March. This project brought 
the total of industrial work for the mopth 
up to $53,133,000, or 11 per cent of all new 
construction started during the month. 
Public works and utilities projects continue 
to increase. Last month they amounted to 
$67,931,000, or 14 per cent of the total. 
Educational buildings, amounting to $42,- 
192,900, or 9 per cent of the total, also in- 
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creased over last March. Residential 
buildings, although amounting to 46 per 
cent of last month’s total, or $220,872,100, 
fell behind the previous March; and com- 
mercial buildings fell behind, too, amount- 
ing to $54,871,100, or 11 per cent of the 
total. . 

Total construction started during the 
first quarter of this year has amounted to 
$1,076,569,300, an increase of 4 per cent 
over the first quarter of last year. The 
New York State and Northern New Jer- 
sey territory has shown a decrease of 32 
per cent; the Northwestern States, a de- 
crease of 8 per cent; all the other districts 
show substantial increases. In fact, the 
territory outside of New York City shows 
a general increase of 21 per cent over the 
first quarter of 1924. 

Contemplated new work reported in 
March amounted to $770,301,800, which 
was a considerable increase ovér the pre- 


vious month and also over the previous 
March.” 


* *x* * 
The Soft Coal Situation! 
ie - ik 


HE status of the soft coal industry 

has been commented upon a number of 
times in THE FINANCIAL WorLD. About a 
year ago, through the efforts of Herbert 
Hoover, a wage agreement was made ef- 
fective applying to the union mines. It 
called for a relatively high scale. The 
non-union mines cut wages. The soft coal 
industry probably had been expanded ‘to 
double the productive capacity of normal 
consumption. Now the union mines have 
been shutting down their high cost prop- 
erties. 
will endeavor to unionize the non-union 
fields of West Virginia. This has been 
tried before and failed. It was once prom- 
ised by the unions that these non-union 


fields would be unionized. The logical out-— 


come of this whole situation will be to 
eliminate the high cost mines, eliminate 
interruption to mining activity and bring 
about a uniform year-round production of 
soft coal. In January, 1925, it is estimated 
the railroads saved $4,000,000 on their 
locomotive coal because of lower soft coal 
prices. Other industries also profited 
thereby. Doubtless it will take some time 
to get the soft coal situation on a satis- 
factory basis. In the meantime the mines 
located in the non-union territory and the 
railroads serving them are _ prospering, 
while the others are reporting unsatisfac- 
tory earnings. 


ok * * 
The Business Outlook! 
* *~ * 


HE views of the head of the world’s 
largest industrial corporation are of 
particular interest at this time. Judge 
Gary read reports from his managers 
showing that steel orders had shown a dis- 
tinct improvement within the past week or 
so. He said: 
“As usual, I am hopeful for the imme- 
diate future. I mean the next few months. 
I think the members of our board and 


It is also reported that the union’ 





finance committee entertain the same feel- 
ing. This is evidenced by the fact that we 
are expending between $7,000,000 and 
$8,000,000 a month for the upkeep and ex- 
tension of our properties, 

“If the steel industry is still the barom- 
eter of trade, then this country has a good 
business future. Politicians can’t stop it. 
Congressional agitation can’t stop it; noth- 
ing can stop it. 

“Above everything else, I think we are 
to be congratulated on having in Washing- 
ton the best administration since Lincoln’s 
time. 

“If crops are as good as they now prom- 
ise to be, if there is no special session of 
Congress, if Congress when it does meet 
shows a disposition to get together, if 
banks are conservative and keep money 
rates reasonably low, if we have no epi- 
demics in busines or otherwise, if we take 
advantage of our opportunities, I believe 
that next fall and through next winter we 
will have no reason to be fearful regard- 
ing the future.” 

Taking up his “ifs” seriatim: The nor- 
mal expectation is for normal crops, and 
it is probable that crops will be satisfactory 
the coming season. There is no probabil- 
ity of an extra session of Congress. There 
is no immediate prospect of an increase in 
interest rates. There is every reason to be- 
lieve that business progress is sound. 


* * * 
The Railroad Situation! 
*x* * * 


S usual, there is a lot of loose and 

uninformed talk going on about the 
railroads. Net earnings in the first two 
months of 1925 broke all records since the 
Transportation Act of 1920 was passed. 
They were at an annual rate of about 534% 
on an estimated valuation of $20,500,000,- 
000—the legal return. Net in February 
compared unfavorably with February a 
year ago because of an unusually high net 
in that month. Net in January compared 
very favorably because of an unusually 
low net in January, 1924. Comparison 
with coming months should be very favor- 
able. In March, April, May, June, July 
and August, 1924, railroad net was more 
than $100,000,000 less than in the same 
months of 1923. It is with the compara- 
tively low net earning rate established dur- 
ing these six months of 1924 that compar- 
ison will be made during the coming six 
months. We then will hear a whole lot 
about how very well the railroads are sud- 
denly doing, when, as a matter of fact, it 
is all a question of the comparative base 
employed. There is nothing wrong with 
the railroad situation as a whole. Traffic 
is coming in. The physical condition is 
excellent, which was proved by handling 
record-breaking traffic with a car surplus. 
The political situation is the best in years. 
There were 571 transportation bills intro- 
duced in the last Congress, of which five 
perfectly innocuous measures passed! The 
price level of railroad stocks is low. 
The return on sound issues compared with 
current interest rates is high. With traf- 
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What About This Reform ? 


@ Is It Not About Time The Stock Exchange Assumed a Firm and For- 
ward Stand for More Publicity of Earnings of Corporations Whose 


Securities It Lists? 


@ The Lack of It Is Responsible for Much of the Public Complaint That 
Insiders Take Advantage of Concealed Information, to the Injury of the 
Real Owners of Corporations, the Stockholders; 


@ The Stock Exchange Has Already Done a Great Deal of Constructive 
Work Protecting the Public from Deception—But the Greatest Reform 
Is Yet to Be Inaugurated—and It Lies in This Direction. 


By LOUIS GUENTHER 


Editor and Publisher of Tue FINANCIAL Wor.tpD 


REQUENT- 
LY, the New 
York Stock Ex- 
change, through 
its official spokes- 
man, has _ publicly 
stated it is pri- 
marily concerned in 
providing the peo- 
ple with a legiti- 
mate security mar- 
ket free from in- 
side manipulation 
and concealed in- 
formation. 

It has also proclaimed itself the cham- 
pion of honest finance and the foe of prac- 
tices intended to deceive investors, whether 
it concerned securities listed on its board 
or are carried on outside of its walls. 


That the Exchange has practiced what 
it preaches with a sincere spirit must be 
conceded. By its strong financial power 
it has helped inaugurate salutary financial 
reforms. It has summarily punished mem- 
bers by expulsion whenever the evidence 
convicted them of conduct contrary to the 
ethics it has establisehd for the protection 
of the public. 


Fighting Frauds 


Another convincing indication that the 
Exchange fundamentally is prompted by 
high ideals it presents in the liberal finan- 
cial aid it gives the New York Better 
Business Bureau, which support has en- 
abled it to keep the city free from financial 
fraud. At least, there is less of such 
major crime now prevalent than there was 
for a good many years, due entirely to the 
vigilance of this organization in ferreting 
out such evil doers. 


In one direction, however, the vigil of 
the Stock Exchange seemingly flags—and 
that is in its insistence that corporation 
officials, whose securities are listed with 
it, furnish reports of their financial Con- 
dition and earnings more frequently. 


While a considerable number of corpo- 
rations already do so, especially those who 
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regard the public good will as a splendid 
asset, there are quite a number of others 
who still cling to the old-fashioned notion 
that their shareholders are only entitled 
to such information as they care to give 
out, and no more, though they are the 
real owners of the business. 

Certain incidents have occurred within 
the past six months conclusively illustrat- 
ing how concealment of essential informa- 
tion from shareholders has financially in- 
jured them as much as if it resulted from 
intentional deception—for, while they were 
ignorant of these facts, it provided insiders 
who could have known of their existence, 
with an undue advantage to avail them- 
selves of them. 


Such unfair advantages the New York 
Stock Exchange does not desire to have 
prevail if it intends to live up to its pub- 
licly expressed intention of providing the 
people with a free and untrammeled secur- 
ity market. 


Trail of Resentful Spirit 


Those incidents to which I refer, and 
which have left in their trail a resentful 
spirit, I shall detail separately. 


There was the so-called pool in Bald- 
win Locomotive, which, under the inspir- 
ing fairy tale of the wonders of the Diesel 
engine, succeeded in interesting investors 
in the stock, which it had to sell, at its 
top price, a performance that could not 
have been successfully carried on had it 
been generally known that the company 
had to dig deep into its surplus to make 
good its preferred stock dividend. Had 
Baldwin been compelled to furnish quar- 
terly reports no pool could have succeeded 
in ballooning the stock. 


Due to the ability of the Wood manage- 
ment to maintain secrecy regarding the 
earnings and financial status of the Amer- 
ican Woolen it was enabled, by the assur- 
ance of the company’s president that the 
common dividend could and would be paid, 
to lull the shareholders into a false sense 
of security, so that when the real facts 
became known as to the extent it lost 


money and had to deplete its surplus, they 
became panic stricken. 

In this instance, as in that of Baldwin, 
frequent publicity of earnings and finan- 
cial status would have prevented the ill 
feeling among stockholders that followed 
in their wake. 

There is the case of the Atlantic Refining’ 
to which our Mr. HaANsseEN refers in his 
articles which, in face of a financial state- 
ment, a substantial surplus, and an un- 
diminished capacity to pay its dividend cut 
it out suddenly, for a reason, which, as 
yet, is not clearly known. The suddenness 
of this action without any qualifying rea- 
son compelled many of the stockholders to 
sell their stock, not realizing it had not 
suffered any loss in its intrinsic value. 

A more recent example where the lack 
of frequent information worked a hardship 
on shareholders is that of Miami Copper. 
Not until the annual report was made 
public could they know that it barely 
earned half of its dividend, and that its 
low cost ore reserves had reached the stage 
of exhaustion and that the mine will be- 
come “passe” unless the low-grade ores 
can be treated at a profit. 


Keeping Shareholders Contented 


It is not charged here that any of the 
officials of these corporations profited 
from their unwillingness to furnish essen- 
tial information to their stockholders more 
frequently than annually. They may have 
acted in good faith, thinking the less share- 
holders knew the more contented they 
would be. That old notion prevailed in 
the days of the barons, when everyone 
unfortunate enough not to be born under 
the purple was considered a vassal. It is 
out of date now. 

Such corporation officials are living in a 
glass house of security. They fail to 
realize to what extent public opinion is 
growing more and more resentful against 
this spirit of indifference to the rights of 
stockholders. That is where the Stock 
Exchange fails to sense the pulse of the 
people, and by its failure to do so is losing 

(Please turn to page 473) 


461 





Are the 





with a flurry of revived activity. 

Tire manufacturers are predicting 
higher prices. The rubber commodity mar- 
ket of late has been strong. Automobile 
production has been on the increase, and 
tire makers are expanding their own pro- 
duction schedules. In fact, from all indi- 
cation, it seems likely that the first half 
of this year will be one of unusual activity 
for the tire industry. That is what the 
week’s strength in the tire stocks is dis- 
* counting. 


T stocks this week made their bow 


The sales of tires for the first two 
months of the current year were substan- 
tially larger than were sales for the same 
months of last year. With that record as 
a basis, and with estimates based upon 
such figures as are available covering sales 
since March 1, the first quarter of 1925 
bids fair to show an increase in produc- 
tion and sales substantially in excess of 


those for the corresponding quarter of 
1924. 


Trade authorities aver that the sales for 
the first quarter of this year will be fully 
ten per cent greater than those reported 
for any previous initial quarter. 

The expectation of higher prices for tires 
is supported by the fact that crude rubber 
prices and fabric prices both are higher, 
and the tendency is toward sharper ad- 
vances. One of the leading producers of 
tires already has ordered a 7% advance. 


Most of the larger manufacturers, even 
at present price levels for tires, are mak- 
ing satisfactory profits. For that matter, 
should the expected price advances fail to 
materialize in the first half of the current 


Tire Stocks a Buy? 


@ Production and sales of tires in the first quarter of this 
year running well ahead of the corresponding quarter of 


last year; 


@ With crude rubber and fabric prices stronger and higher, 


manufacturers are talking 


of an advance in tire prices; 


@ Leading companies should show substantial gain in profits 
for first six months of 1925, even at present prices for tires, 


year, it is believed that the major manu- 
facturers will be able to report earnings 
substantially improved over those for the 
same period of 1924. On the other hand, 
the smaller companies would be able to 
show little, if any, profit. 

In the first month of the current year 
there were produced 3,554,000 pneumatic 
casings, according to figures compiled by 
the Rubber Association of America. That 
total compared with 3,220,000 for the same 
month a year ago, and also was the largest 
January total on record. 


Preliminary estimates for February and 
March not only ran at a higher rate than 
for January, but also show that the in- 
‘dustry beat all previous records for the 
period, 


Baloons in Demand 


As was predicted in an analysis of the 
tire situation in these columns last sum- 
mer, the production of balloon tires has 
been growing apace. Leading manufac- 
turers, we are informed, are planning fac- 
tory changes and additions to take care 
of an expected material increase in con- 
sumption and use of balloon tires. 

In the final quarter of last year, the tire 
manufacturers did a record-breaking busi- 
ness. Conditions bore all the ear-marks 
of a boom. Since January 1, sales have 
continued at an expanding rate, with sales 
of balloon tires leading. In fact, we are 
informed that shipments of the ,balloon 
type have been exceeding production. _ 

Motor manufacturers, after having 
watched experiments, and after having 
noted the popularity of the new type of 
tire, have been adopting the type as a 


standard or an optional equipment. So 
extensively is this being done, the leading 
tire makers assert that expansion in the 
production and sale of this type will be 
remarkable in the next several months. 

The fact that crude rubber prices are 
higher and are trending still higher, and 
that fabrics are higher and stronger, seems 
to establish as fairly certain.an advance 
in the prices of tires in the not far dis- 
tant future. At this writing, the talk is 
of a 10% increase. 


We are of the opinion, however, after 
having canvassed the situation, that any 
general advance in tire prices probably will 
wait until the Spring season is well under 
way. Manufacturers, profitiig by past ex- 
periences and not caring to invite another 
period of depression, are inclined to be 
cautious. Then, too, although we have no 
actual statement from any leading manu- 
facturer on that point, we believe that the 
leaders in the industry wish to see the 
present process of stabilization and read- 
justment proceed. 


In other words, there are in the tire and 
rubber industry a number of small mush- 
room companies, and these manufacturers 
are a disturbing influence to the trade. It 
is realized that a process of ‘gradual elim- 
ination must carry on, to the end that the 
industry may be placed upon a firmer foun- 
dation. The existence of such a large 
number of units is not conducive to sound 
trade conditions and necessarily must tend 
to limit profits for all. 


Leaders in the industry are not anxious 
. 


(Please turn to page 476) 
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Tire Company Earnings and Ratings 
1924 1923 
. Earn. Earn. Guenther’s 

Net Sales Net Profits Com. Com. Rating 
$172,214,353 $ 8,368,035 $ 3.87 $2.28 B 
109,817,685 8,822,504 10.57 80 B 
115,323,174 12,161,540 7.76 46 — 
52,946,532 ,7 36,664 79 * 69 C 
anata 650,000 1.50 nil ¥ 
not avail. net loss nil nil D 
12,586,371 net loss nil nil # 
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@ The remarkable demonstration by FAMOUS PLAYERS last 
year serves to provide striking evidence of the solid basis 
the company has been able to reach; 


@ The five year average earning power, and indicated 
future earnings, favor the stock; 


« The present price, which yields 8.6 per cent, appears low 
in view of long pull possibilities. 


damental desire on the part of the 

average man and woman to be 
amused and entertained, the business of the 
Famous Ptayers-Lasky Corporation is 
one which, by reason of that fundamental 
principle or factor, embodies a certain ele- 
ment of risk. That element can be re- 
duced to a minimum, however, and FAMous 
PLAYERS seems to have gone far in accom- 
plishing that end. 


Fr esresiat upon a natural and fun- 


A year ago, the financial district had 
about made up its mind that the company 
had run into the shallows. In the winter 
of 1923-24, the company curtailed produc- 
tion. It was assumed at once that the man- 
agement had recognized that the industry 
had reached and passed the peak of its 
earning capacity, and that future earnings 
of necessity must be limited. 


Earnings of the first six months of last 
year, in fact, seemed to bear out that opin- 
ion. They dropped to a little above 4 
a share for the common, which was more 
than $2 a share below the net for the cor- 
responding months of the previous year. 
There at once was raised a question as to 
the safety of the dividend. 


But in the last half of 1924 the company 


‘came back with a surprising showing. The 


net for the period was fully 73 per cent 
above that for the similar period of 1923. 
The final net for the year was equal to 
$20.08 a share for the common stock, 
which was about $5 a share more than was 
earned in 1923, and compared with $14.70 
a share in 1922. 

Less than a year ago, when current gos- 
sip in connection with Famous PLAYERS 
was pessimistic, a writer in THE FINAN- 


CIAL WoRLD, addressing himself to the long 
pull outlook for the company, said: 


“There is just as great a probability that 
Famous Prayers will round out the cur- 
rent year with an excellent profit as there 
is for earnings and profits to decline ser- 
iously.” 

When that statement was made, the stock 
was selling at about $66 a share, or on a 
basis to yield 12.10 per cent. 

At this writing, the stock is selling at 
about 93, or on a basis to yield approxi- 
mately 8.6 per cent. 

When the stock was selling at 66, the 
Street was bearish. The price reflected 
what it believed the company was doing 
in the way of earnings. It reflected the in- 
dicated trend of earnings, but for the im- 
mediate future. 


Proved a Surprise 


In the June 28 issue of THE FINANCIAL 
Wok p, although it was admitted that earn- 
ings for the first half of the year probably 
would be unsatisfactory, compared with 
those of the corresponding period in the 
previous year, it was predicted that the last 
half of the year possibly would prove a 
surprise. With that expectation, the stock 
was considered fairly attractive as a specu- 
lation at its then quoted price of around 74. 


In the fall of 1923, Famous PLAYERS 
decided that drastic measures were neces- 
sary as a means of correcting a situation 
which was fraught with serious potentiali- 
ties. . 


In the language of an official of the com- 
pany, “directors had been running wild, 
and had been tying large sums of money 
up in a number of unsuccessful produc- 


A “Close-Up” of Famous Players 





@ Adolph Zukor 


President Famous Players 


tions.” The management shut down its 
studios, and curtailed production. For a 
time, intensive work was done in the or- 
ganization with a view to putting things 
on a sound business basis. Economies were 
introduced, and, as events proved, they had 
a salutary effect. When midsummer came, 
there was a scarcity of pictures. The 
management immediately began an ag- 
gressive campaign. 


THE FINANCIAL Wok LD, in the spring of 
last year, recognized the fact that the man- 
agement of Famous PLayers had chosen 
the one way in which to go about the re- 
duction of the risks which are a natural 
complement to a business that is based, 
fundamentally, upon a public desire for en- 
tertainment, a desire that is likely to be 
whimsical and exacting. 


It was estimated that, because of that 
policy, despite the comparatively unsatis- 
factory earnings for the first half of the 
year, FAMous Players, provided it demon- 
strated its previous ability to make for- 
tunate selections of feature pictures, should 
be able to earn at least $15 a share for its 
common for 1924. On that basis, the stock 


(Please turn to page 477) 
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Famous Players’ Quick Asset and Earnings Position 
1924 1923 1922 1921 1920 
mer $15,732,677 $13,085,812 $10,635,456 $10,823,222 $12,220,537 
ae none 3,385,000 2,957,419 3,845,222 4,663,718 
= 5,422,349 4,245,784 4,110,987 4,695,499 5,594,607 
ie 235,931 235,931 229,203 206,834 208,403 
$20.08 $14.96 $14.70 $18.95 $22.29 
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HAVE discussed the status of AT- 
LANTIC REFINING a number of times in 


THe FINANCIAL WorLp. The situa- 
tion is a very interesting one because At- 
LANTIC REFINING is one of the few pros- 
perous Standard Oil companies that is 
selling substantially below its “book” value. 
Its earning record over a period of years 
compares favorably with any of the Stand- 
ard Oils. Its market record in recent 
years compares unfavorably. 

The underlying reason for the lower 
market estate of ATLANTIC, in my judg- 
ment, lies in the policy of the management. 
Most of the more important Standard Oil 
companies have seen the new light and 
“popularized” their shares by reducing the 
par value to $25 and paying a modest 
dividend. ATLANTIC REFINING is one of 
the few which still has this to do. The 
advantage of a well diversified stock own- 
ership is obvious, particularly for a com- 


q Ationise Refining — 


Assets and Earnings Hidden? 


forms what might almost be classed as a 
public service in the distribution of 
gasoline. 

At the bottom of this page is a tabula- 
tion of the earnings since 1911, when the 
company was separated from the Standard 
Oil trust. It will be noted that since 1921 
nearly $80 per share of common stock has 
been charged to depreciation, depletion, 
etc. No official explanation of these 
charges has been made to stockholders. It 
will be noted that more than $135 per share 
has been earned on the 500,000 shares of 
common now outstanding since 1911 and 
but $22.50 thereof returned to stockholders 
in dividends. It will be noted that the 
dividend was omitted in the middle of 1924 
despite the fact that the company had a 
surplus of more than $20,000,000 and could 
borrow short term money at rates slightly 
higher than the U. S. Government and was 
actually earning in excess of dividend re- 


@ Should Atlantic Refining reduce par 
value and start dividends? 


@ Are real assets and earning power 
concealed by heavy reserve charges? 


@ Is the stock a bargain at its par value 
of $100? 


By FREDERICK HANSSEN 


SZ 


ZN 
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Perhaps stockholders will receive bet- 
ter treatment from their officials in the 
future. There is some evidence of this in 
the 1924 annual report, because therein for 
the first time President Van Dyke does 
make a few remarks, In years past he 
has merely submitted the balance sheet 
and profit and loss statement with no com- 
ment. There is no reason why a company 
with Atlantic Refining’s earning power 
and current assets of more than $60,000,- 
000 at the close of the year against current 
liabilities of but $4,647,000 should not be 
on a dividend basis. This current asset 
position doubtless has been further im- 
proved by the advance in crude and refined 
prices which has taken place since the first 
of the year. 

It seems to me that the stockholders of 
ATLANTIC REFINING have a number of 
questions they should ask their employes, 
the directors, at the annual meeting on 








pany like ATLANTIC REFINING which per- quirements. May 5. I am informed that the largest 
Atlantic Refining’s- Record 
Net Earn on 
Income 500,000 Net Per Share 
Year for Common Shares Charges Dividends Surplus 
EE i oR dae ila ite adeea jee @, eee ee $10,890,463 
STINET sc dino stadeihice Dads ieee Seeehdilaipiliedoaecdanaen $ 4,953,952 $ 9.98 eee: | 18,188,135 
ETRE ERR eee ee eae 3,734,232 7.46 i 21,996,912 
RRA araeaP ie etna oe 940,740 1.88 1,932,143 5; 20,755,509 
ROTEL as 5,381,903 ER caesar 2.00 25,347,935 
RR eee 9,371,258 rear 2.00 33,976,191 
a at oe eR I a 9,006,310 18.00 1,308,043 2.00 44,543,390 
ELE T HES ARLE ee ee 7,409,491 14.82 2,958,090 2.00 50,952,881 
SERIE IN LE NTE IN 8,871,046 17.74 750,285 2.00 56,545,632 
REECE ENTE OES ene rere ee 11,292,841 26.18 924,798 2.00 66,569,152 
RCE ESSTSRESRESRREN y Bev ie ae are ries ee 4,934,185 9.87 (def.) 6,690,183 2.00 61,821,649 
Eee em OMe 5,675,312 11.35 8,871,661 2.00 66,539,946* 
SE Pe aera en 1,546,719 3.09 6,441,847 4.00 66,018,216* 
i cl i a a a 3,298,024 6.60 11,353,085 2.00 67,661,879* 
a Ee ene eee eee $66,547,643 $136.73 $38,960,960 $22.50 
+Credit 
*Ionoring $45,000,000 stock dividend. 
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individual stockholder is J. D. Rockefeller, 
Jr, with 100,000 shores, and the record 
holdings of the directors comprise less than 
¥,% of the outstanding stock. 

The rights of a stockholder are dis- 
cussed by Mr. GUENTHER in another part of 
this issue of THE FINANCIAL Wortp. The 
stockholder is the owner of the property, 
and the president and directors are his 
employes. As the owner of the property 
a stockholder has the right to know that 
his property is being honestly and effi- 
ciently managed and in his interests. A 
stoskholder might well ask Mr. Van 
Dyke, the president of his company, why 

1. No dividends are being paid, consid- 
ering past, current and prospective earn- 
ing power of the company and its strong 
financial condition. 


2. No reduction of the par value has 
taken place. This has been done by Stand- 
ard of N. J., N. Y., Indiana, California, 
Kansas, Kentucky, Humble, Imperial, 
Vacuum, Ohio, Chesebrough and Prairie. 
It makes for more stockholders and more 
boosters for the company and gives a much 
more stable market to the stock. 


3. More than $30,000,000 has been 
charged to various reserve accounts in the 
past four years. Were these charges made 
to escape taxation, hide real earning power 
and should offsetting charges have been 
made for appreciation of property value? 
Will such heavy charges have to be con- 
tinued, or is the end about in sight? 


4, What is the real value of the fixed 
assets, which include the Philadelphia re- 
finery, 500 acres on three miles of deep 
water front and the other refineries, trans- 
portation facilities and hundreds of mar- 
keting stations? What is the real value of 
Atlantic Oil Producing, all of which stock 
is owned by ATLANTIC REFINING? 


5. With gross business running at the 
rate of more than $10,000,000 per month, 
what would be a fair profit margin on this 
business ? 

6. Is the accounting practice of ATLAN- 
TIC REFINING any different than that of 
companies like Standard of N. J., N. Y., 
Calif, Vacuum and Standard of Indiana, 
which are selling anywhere from 60% to 
350% of their par value? 


Mystery Taken Out 


With these questions officially answered, 
much of the mystery would be taken out 
of this situation. The market action of 
the stock, which I discussed in detail when 
the price broke from $140 to $80, certainly 
could lead only to the conclusion that cer- 
tain quarters were aware that the dividend 
was to be reduced. It seems to me that 
stockholders of ATLANTIC REFINING are 
entitled to more information than has thus 
far been given them. It also seems to me 
that in view of the remarkably strong 
financial situation of the company at the 
Close of 1924, the great improvement in 
Profits recorded during that year and the 
further gain in earning power made pos- 
sible thus far in 1925 by a good volume 
of business and rising crude and refined 
prices make the stock one of the most 

(Please turn to page 485) ‘ 
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The Railroad Situation 


@ The popular method of drawing comparisons of the earn- 
ings of all roads for a certain month with the corresponding 
month of a previous year is frequently misleading; 


@ Unless seasonal variations are considered a comparison 
with previous months of the same year offer little more in 


arriving at a general trend. 


By Thomas Gibson 


mate of the value of any security or 

group of securities, a number of im- 
portant factors call for careful attention. 
The popular methods of arriving at con- 
clusions are seldom dependable. The com- 
mon practice of drawing comparisons of 
the earnings of all roads for a certain 
month with the corresponding month of a 
preceding year is frequently misleading, 
and comparisons with preceding months of 
the same year are wholly worthless, unless 
seasonal variations are considered. The 
bulk comparisons of earnings of all class 1 
roads are more widely published than any 
other official statistics, and while these fig- 
ures may at times give a rough general 
idea of a major trend, they do not serve 
the investor in an adequate manner. Be- 
cause of weather conditions, backwardness 
in some particular class of traffic, or other 
irregularities of like character, the roads 
in certain districts or individual roads in 
the same district make a better showing 
than others. This being true, it is quite 
obviously the case that judgment based 
upon composite records obscures the most 
important consideration of all, which is 
proper discrimination in the selection of 
securities. 


[ attempting to form an intelligent esti- 


January and February Earnings 


A good example of the danger of off- 
hand comparisons is furnished by the com- 
ments on the results obtained in February 
of this year. The February net for all 
class 1 roads was $64,910,210, as compared 
with $71,605,570 in February, 1924, and 
$65,842,002 in January of this year. When 
comparison is made with February, 1924, 
three important factors must be considered : 
first, that the net for February, 1924, was 
abnormally high, and, second, that unusual- 
ly bad weather reduced earnings this year, 
and, third, that February, 1924, being a 
leap year, included a full extra day’s busi- 
ness. 


Net for February, 1924, amounted to 
6.33 per cent on the tentative valuation of 
$18,900,000,000, the highest figure estab- 
lished for a single month under the Trans- 
portation Act. A straight comparison is 
therefore with an abnormally high base, 
and almost anything can be shown by 
statistics if the base is not given proper 
consideration. 

Bad weather conditions will sometimes 
defer traffic, but in such cases very little 
traffic is actually lost, as it goes forward 


at a later date. People do not consume 
less goods because of delays occasioned by 
bad weather. It goes without saying that a 
full day’s traffic in any month, and more 
particularly in a short month, has a con- 
siderable effect on traffic and earnings. 


If we combine the net earnings of Jan- 
uary and February, 1925, it is found that 
net was $130,745,960, as compared with 
$123,009,840 in the corresponding period of 
1924, a gain of $7,736,120. So far as can 
now be judged by the records of freight 
car loadings, the March earnings, consid- 
ered in bulk, will be somewhat tmsatisfac- 
tory, but here again much irregularity in 
the results obtained by certain roads and 
in certain districts will probably show wide 
variations. All of the railroad bankers and 
officials who have offered opinions as to the 
outlook for earnings are looking forward to 
a disappointing March record, but with 
sharp improvement in April and thereafter 
and these views will no doubt be confirmed. 


The incoherency of comparisons with 
single months of preceding years may be 
most forcibly illustrated by pointing out 
that net income in January, 1925, was far 
ahead of January, 1924, while net for Feb- 
ruary, 1925, was materially below Feb- 
ruary, 1924. But in the face of this, the 
February, 1925, net was practically the 
same as the January, 1925, net. This is 
unnatural. In order to earn 53%4 per cent 
on the official tentative valuation the class 
1 roads should earn $62,962,673 in January 
and $59,993,345 in February. From these 
figures we arrive at the irreconcilable con- 
clusion that January was a good month and 
February a poor month, while at-the same 
time the February net was larger than it 
should have been in proportion to the Jan- 
uary net. All of which warrants the state- 
ment that statistics are dynamite in the 
hands of inexperienced people. 


General Influences 


In attempting to arrive at a correct esti- 
mate of the railroad situation three princi- 
pal factors of paramount importance are 
frequently overlooked or belittled. These 
are (1) the natural growth of traffic, tech- 
nically called the secular trend, (2) the 
state of the credit markets, and (3) the 
political situation. The influence first 
named is the most vital. The rapidity of 
the natural annual increase in gross earn- 
ings is seldom fully appreciated. In 1908 
the gross of class 1 roads was $2,440,638,- 

(Please turn to page 480) 
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ings are mounting rapidly; 


€ Opening of new stores has enabled the “Five and Tens” to consistently 
increase sales and strengthen their earnings position; 


@ Are the securities of these companies selling too high in lieu of the meteoric 
price advances of the last few years? 


By WILLIAM J. HEALY 


N analysis of the insurance stocks made two weeks ago 
A brought out the fact that this group did not have to 

make excuses for the showing they are making in the 
early months of this year in contrast to last year. There is 
another branch of industry that has no excuses to offer, but con- 
tinues to report the steady progress that has been in force for the 
last few years, that is the chain stores. Despite the periods of 
depression in other lines of business the 5 and 10 cent store 


chains have, by means of additional locations and an increasing - 


amount of business in the existing stores, been able to report 
constantly increasing sales in the first quarter. 

Woolworth Building Last year’s business was, indeed, 
impressive. An increase of $40,- 
424,568, or 12 per cent, was shown 
over 1923 by the “big four” of the 
chain stores, Woolworth, Kresge, 
Kress and McCrory. This was a 
new high record and is the more 
commendable because of the fact 
that 1923 had shown an increase 
of $50,372,621, or 18 per cent, over 
1922 in establishing what was then 
thought to be an unbeatable record. 
To make the picture more forceful, 
a comparison with the $95,814,608 
business done in 1913 shows an in- 
crease of $275,273,489, or 290 per 
cent, for last year. 

So much for the past. This year 
gives every indication of the chain 
stores again going over the top and 
setting a new mark in sales and 
expansion. Woolworth 
last year made sales that 
totaled $215,501,187. In 
the first quarter of last 
year sales reached $41,- 
471,238, and the same 


The Progress of the Chain Stores 


@ Each succeeding year sees the establishment of new sales records and earn- 









period for this year. shows an increase of 10.85 per cent, or $4,498. 
829, for a total of $45,970,067. March sales were affected, in the 
eastern districts, by declining prices in the stock and grain mar- 
kets causing some let-up in business gain in that territory. Other 
parts of the country, however, showed good gains, and in the 
eastern districts showed improvement. Another factor was that 
there was one less Saturday than in March, 1924. 

Of the increase in March sales, old stores gained $118,302, or 
0.74 per cent, while in the three months old stores were reasonable 
for $2,052,993 of the gain in that period, an increase of 4.95 per 
cent for these old stores. 


As of March 31, Woolworth had 1,381 stores operating, com- 
pared with 1,268 on April 1, 1924. The full effect of the business 
in these 113 additional stores, by comparison, will begin to show 
in the April sales. 

Since the close of 1913 Woolworth has opened new stores that 
represent a gain of 672, or 98 per cent. The increase in sales over 
this same period have shown a gain of 225 per cent. 

Sales of Kresge in 1924 amounted to $90,096,248, an increase of 
$8,253,016, or 10 per cent over total sales in 1923 of $81,843,233. 
This, of course, was not as great a gain as shown over the pre- 
vious year when 25.5 per cent 
was added to the previous year’s 
sales. The improvement shown 
in the first quarter of this year 
has been better, showing a total 
business for the three months 
of $20,769,600 against $18,350,- 
889 last year. This is an in- 
crease of $2,418,711, or 13.1 per 
cent. 

Last year Kresge opened 23 
new stores, bringing its chain 
up to 256 at close of December. 
In 1923 total of 21 new locations 
was added, compared with 13 in 
1922 and 10 in 1921. While 

(Please turn to page 479) 


Kresge Building 
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Ten-Year Record of Sales 


Woolworth Kresge 
1924 ........ $215,501,187 $90,096,248 $40,259,232 $25,231,430 
81,843,232 
65,191,452 
55,859,011 
51,245,311 
42,668,061 
36,309,513 
30,090,700 
26,396,544 
20,943,300 
16,097,511 
13,258,227 


Kress McCrory 
34,005,464 
30,646,938 
28,908,981 
28,973,847 
25,244,131 
21,160,111 
17,633,100 
15,059,683 
12,429,590 
11,897,989 
10,776,597 


21,367,823 
17,123,253 
14,406,403 
14,199,346 
11,486,206 
9,608,091 
7,830,775 
6,792,143 
5,614,601 
5,224,692 
5,551,712 
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A Delaware & Hudson Melon? 


@ What is the value per share of the anthracite holdings of Delaware & 
Hudson Railroad Company? 


@ Has the stock possibilities similar to Lackawanna, Reading, and Lehigh 
Valleyr If so, what are they worth? 


@ On May 12 the first move toward separating the coal holdings will be 
voted on by stockholders of the company. 


ELAWARE & Hupson Co. has noti- 

fied stockholders that at the an- 

nual meeting on May 12 they will 
be asked to authorize transfer of the coal 
properties to a single new corporation. 
This is regarded as the first move toward 
a segration of the company’s rich anthra- 
cite properties from the transportation op- 
erations. The only official comment thus 
far available on this move is that of Pres- 
ident LorEE that it is being done to improve 
the “flexibility” of the corporation’s capi- 
tal structure. It is probable that in the 
event of a consolidation in the eastern 
trunk line territory, separation of the prop- 
erties would be found advantageous. 


I have discussed the DeELAwARE & 
Hupson situation in detail a number of 
times in THE FrnaNcrAL WortLv. Mr. 
GUENTHER recommended the stock in 
his bargain lists last year. I first went 
rather thoroughly into the DELAWARE 
& Hupbson situation in July, 1923. At 
that time what had every appearance 
of a “bear” raid (and was so character- 
ized by Vice President WILLIAMS) 
carried the stock down to 93. I re- 
garded it as an outstanding bargain 
at that price and have continued to re- 
gard it as one of the railroad stocks 


carrying unusual long term _ speculative 


By FREDERICK HANSSEN 


D. & H. anthracite properties the report of 
the Commission that investigated the an- 
thracite coal situation is available and also 
a statement of Vice President WILLIAMs. 
The latter made the statement that to 
reproduce an anthracite mine capable of 
an output of 1,000,000 tons of coal an- 
nually would cost about $10,000,000 at 
current prices. In 1924 the D.. & H. coal 
properties produced 9,254,240 tons—13% 
of the anthracite production of Pennsyl- 
vania. On Mr. WILLIAMs’ present day 
value estimate this would indicate that 
these coal properties were worth some 
$90,000,000. 


The report of the anthracite coal com- 





mission just gave the asset side of the bal- 
ance sheet of the D. & H. coal properties. 
These totaled $82,488,000, made up of 
$47,151,000 of fixed assets, $3,337,000 cash, 
$12,090,000 outside investments and $13,- 
927,000 other current assets. As there are 
but 425,030 shares of stock outstanding, 
this would give an indicated value of 
around $200 per share in anthracite hold- 
ings applicable to the stock of DELAWARE 
& Hupson. 


No earning figures have ever been made 
public. Based on a production of 9,000,- 
000 tons yearly and a 50c per ton profit 
(which according to the Coal Commis- 
sion report would be about an average 
margin), a net from coal operations 
of around $4,500,000 is indicated, or 
more than $10 a share. From such 
data as is available it is quite evident 
that D. & H. has probably the largest 
“melon” possibilities left in it of any 
of the large railroad systems. 

With only ‘such information available 
as is given in the 1924 annual report, 
it obviously is difficult to make an ac- 
curate analysis of the real values behind 
D. & H. stock. When the bear drive 
against the stock was on in July, 1923, 
Vice President WILLIAMS made the fol- 


lowing statement: “I expect the regular 








i 


rid 


investment possibilities because of the very 
important anthracite holdings. 

The stockholders have never been given 
any information regarding the’ real earn- 
ing power of the anthracite properties of 
DELAWARE & Hupson. It may be that at 
the annual meeting something official will 
be divulged. They, of course, represent 
the great speculative possibilities in the 
common stock. From such data as 1 
have gathered from various sources it 
is my judgment that DELAWARE & 
Hupson has the same speculative pos- 
sibilities that were contained in Lacka- 
wanna, Reading and Lehigh Valley. 

The annual report for 1924 shows 
earnings of $13.69 on the common, com- 
pared with $11.08 in 1923. These are 
the highest earnings reported since 
1915. However, they include only 
dividends received from the anthracite 
coal subsidiaries and not the company’s 
undivided portion of surplus earnings. 
To gain some idea of the value of the 


April 11, 1925 













quarterly dividend will be declared at the 
meeting of the Board of Managers of the 
DELAWARE & Hupson Co. this month. Re- 
ports current to the effect that a reduction 
was contemplated were based on ignorance 
of the road’s condition. It is ridiculous to 
talk of European selling. -I think less 
than 100 shares are in foreign hands. 
I know of no-_ western selling. The 
amount of DELAWARE & Hupson stock 
in the street is very small. It may 
have been increased by recent failures, 
but I believe the decline in the stock is 
another raid such as has been made 
periodicaliy. We have paid 9% for 14 
years. May earnings were remarkably 
good and June even better.” 

From then on the stock steadily ad- 
vanced until it reached the highest price 
since 1916 this week. There have been 
reports of negotiations with Washington 
authorities about the separation of the 
coal properties and there have been re- 


(Please turn to page 483) 
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Recasting the “St Paul” 


A Suggested Plan for Financial Reorganization 





a paying one. 





Wj the readjustment of the capitalization of the St. PAUL, so as to relieve the property of 
the burden of heavy immediate maturities, and so as to reduce also the burden of fixed 
charges, it does not seem that there should be any difficulty ultimately in making the property 


The writer of the plan for reorganization which is presented here is a former railroad man 
of considerable experience, and now is in banking. With his background of practical exper- 
ience in railroading and banking, he is equipped to bring to bear on the St. PAUL situation a 
keenness of analysis that is unusual. 

The plan is presented to our readers on its merits. It also is available to the reorganizers 
for whatever assistance it may be in the working out of a situation that we believe.can be 
adjusted to the satisfaction of security owners and management.—THE EpiTors. 








HE Chicago, Milwaukee & St. Paul 

| Railway is in the hands of receivers, 

due to the approaching maturity of 

$46,931,515 bonds, with impaired credit 

caused by adverse elements during the past 

ten years, which may be summarized as 
follows: 

Heavy interest charges incidental to 
financing construction cost of the Puget 
Sound extension, which is only now reach- 
ing the stage of self support, %. e., a mil- 
lion tons per mile. 

War conditions. 

Inability to get a long haul eastbound 
differential rate to afford protection from 
Panama Canal competition. 

Agricultural depression for an extended 
period. 

Barring the Canal competition, which 
may be neutralized by rate concession at 
a later date, all of the other negative in- 
fluences seem to have spent their force. 

It has been officially stated and generally 
believed that the physical condition of the 
St. Paul property is good, and that no de- 
ferred maintenance need be provided for 
in the reorganization; therefore, as mat- 
ters stand, recapitalization can be consid- 


By A, BANKER CONTRIBUTOR 


ered on the basis of reduced fixed charges 
in amount commensurate with expected 
earning power and the replenishment of the 
treasury with sufficient funds to establish 
good credit. With the latter accomplished, 
refunding of future maturities should be 
readily consummated, particularly so if 
there is a reduction in the government loan 
interest rate. 

As there is discernible no inflation in the 
St. Paul financial structure, the heavy 
bonded debt being due solely to capital 
expenditures in financing one of the finest 
pieces of railroad in the world and one of 
the most economical to operate, traffic 
being assured with the development of the 
great Northwestern Empire, now in prog- 
ress, it is the writer’s opinion and belief 
that main line and branch mortgages 
should remain undisturbed, and only the 
junior liens, including the general and re- 
funding mortgage and pari passu issues, 
should be foreclosed. 

It is estimated that a fifteen per cent 
(15%) assessment on the preferred and 
common stocks ($34,987,770) would be 
sufficient to pay all back interest, reorgan- 


ization expenses and current accounts and 


would leave approximately $25,000,000 cash 
in the treasury of the new company. 

Under the plan suggested below the new 
company would have reduced fixed charges 
in the amount of $4,804,989 due to decrease 
in bonded debt of $121,430,269 through 
foreclosure of the general and refunding 
mortgage and its ranking liens totaling 
$202,417,115 and issuing in lieu thereof 
(40%) $80,966,846 First Consol. Fifty- 
Year 5s, together with a like amount of 
Adjustment Income 6s, and (20%) $40,- 
483,423 First Preferred 7% stock, both 
cumulative from January 1, 1927. 

It is suggested that $72,829,000 Series C 
General Refunding 6s pledged under gov- 
ernment loans be substituted, with govern- 
ment consent, by a like amount of First 
Consol. 5s. 

The preferred and common stocks to re- 
ceive 7% first preferred for the 15% as- 
sessment and 100% in new second pre- 
ferred and common stocks, respectively. 

All collateral and liens under the general 
and refunding mortgage to pass to the 
new first consol. mortgage, including $154,- 
489,500 Puget Sound 4s ($26,175,000 being 

(Please turn to page 486) 








Amount Security 

$ 43,089,000 Gen. & Ref. A 4%4s 
29,129,800 Gen. B 5s 
49,980,800 Conv. 4%s, 1932 
35,100,000 Conv. 4s, 
11,831,515 European 4s 
33,286,000 European 4s, 1934 


$202,417,115 


Amount 








adnaeneonaaealll 40%—$17,235,600 


SN restr cetisir: 


$115,845,800 Preferred .........................-... 
ieee Comme ..................... 


Suggested Plan of Distribution of New Securities 


Following is a table of distribution for the new securities, as suggested in the above plan: 





1st Consol. i 
5s, 1975 





Adjustment Income 


40%—$17,235,600 


To Receive 





First 7% 
6s, 1945 Preferred 
Cumulative from January 1, 1927. 


20%—$ 8,617,800 








PRO eee. 40%— 11,651,920 40% — 11,651,920 20%— 5,825,960 
eee 40%— 19,992,320 40% — 19,992,320 20%— 9,996,160 
a to Ste 40%— 14,040,000 40%— 14,040,000 20%— 7,020,000 
Peete ee 40%— 4,732,606 40%— 4,732,606 20%— 2,366,303 - 
Seater ee 40%— 13,314,400 40%— 13,314,400 20%— 6,657,200 

$80,966,846 $80,966,846 $40,483,423 

STOCKS 
To Receive 
Ist 7% Pfd. 
for Cash Second 

Assessment Preferred Common 
eer rea 15%—$17,376,870 100%—$115,845,800 
si elo Geet trast 15%— 17,610,900 100% —$117,406,000 
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These reviews written as of Friday immediately preceding date of this issue 








The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Miscellaneous Industrials 





Allied Chemical— 
: Rating “A” 

Reports persist that Allied Chemical 
may retire its preferred stock or increase 
the dividend rate on its common stock. 
Of its $102,000,000 of working capital, 
$64,000,000 is in cash and investment se- 
curities or more than $20,000,000 in ex- 
cess of par value of outstanding preferred. 
As a matter of fact this company’s gain 
in cash holdings in the past four years is 
almest equal to the preferred stock out- 
standing. 


Allis Chalmers— 
Rating “A” 

Allis Chalmers, which was one of the 
stocks recommended by Mr. Guenther in 
his list of dividend payers with dividend 
increase possibilities, has raised the rate 
to a $6 annual basis. The president states 
that earnings are holding up and that bus- 
iness is fair. 


American Hide & Leather— 
Rating “D” 

It is estimated that American Hide & 
Leather will earn around $250,000 in the 
first quarter of 1925 compared with $201,- 
000 in the same period of 1924. If the 
proposed recapitalization plan is finally 
permitted by the courts, above earnings 
would be equal to $3.45 a share on the 
old preferred stock after allowing for pre- 
ferred dividends on the new prior prefer- 
ence preferred. : 


American Loco— 
Rating “A” 

Indicative of the locomotive situation 284 
locomotives were shipped in the first three 
months of 1925 compared with 382 in the 
1924 period. Unfilled orders at the end 
of March were 447 engines compared with 
534 of March a year ago. At last re- 
ports railroads were increasing the num- 
ber of locomotives in storage. 


American Tobacco— 
Rating “A” 

American Tobacco, which is one of the 
most important factors of the cigarette 
industry, doubtless is profiting out of the 
tremendous gains in cigarette production 
in 1925. January output showed an in- 
crease of 6 per cent, February output an 
increase of 17 per cent. 
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American Woolen— 
Rating “D” 

It is reported that the Wood family has 
disposed of its ownership of stock in the 
American Woolen Company and also that 
substantial saving in overhead expenses 
are being made by elimination of high 
priced officials. However, it is probable 
that wage reductions will have to go fully 
down the line before American Woolen 
is on a real earning basis. 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 


New Securities of Reorganized 
Wilson Packing Company : 


I ti Ta & 
i ak laid . 
Butte & Superior com................ BtoC 
Am. Zinc & Lead picd................ CtoD 




















Associated Dry Goods— 
Rating “A” 

Associated Dry Goods proposes to split 
up its common stock by giving four shares 
of no par value for each share of $100 
par value now held and also proposes to 
place the new no par value stock on a 
$2.50 annual dividend basis. Based on 
earnings for the first quarter an annual 
rate of around $6 is indicated for the new 
no par value stock. 


Austin Nichols— 
Rating “B” 
Austin Nichols reports $4.23 a share on 
its common stock compared with $4.02 a 
share in 1923. 


Baldwin— 
Rating “B” 

President Vauclain of Baldwin says that 
business was not good last year which was 
indicated by the fact that the preferred 
dividends were not earned, and goes on 
to say it is not very good yet. So far as 
the value of Philadelphia property is con- 
cerned he said: “Our Philadelphia prop- 
erty is growing and we have no intention 
ef selling it. I do not know what the 
exact value of it is but if I told you it 
might make our stock go up. I do not 
like tc give out. information that will 
make the stock go up.” This might ap- 


pear that it would be a fair inference that 
Mr. Vauclain likes to give out informa- 
tion which would make his stock go down. 
No doubt if put to the vote of stock- 
holders they would like information given 
out which would make the stock go up 


Butte & Superior— 
Rating “C” 

Butte & Superior reports 72 cents a 
share earned in 1924 compared with a small 
deficit in 1923. President calls attention 
to the fact that zinc ore reserves” will 
about be exhausted by the end of the 
year. . 


Eastman Kodak— 
Rating “A” 

Eastman Kodak reports $8.25 a share 
earned on the common stock in 1924 com- 
pared with $9.13 a share in 1923. The 
company has achieved such a strong cash 
position that it can pay out practically all 
net earnings in dividends. 


General Asphalt— 
Rating “C” 

General Asphalt reports $6.04 a share 
earned on common stock in 1924 compared 
with $3.55 a share in 1923. Prospects ap- 
pear to be for a further moderate gain in 
earnings during 1925. 


Great Northern Ore— 
Rating “B” 

Action of Great Northern Ore trustees 
in reducing April dividend from $2 to $1 
occasioned considerable surprise in view of 
the good volume of business that has re- 
cently been shown by this corporation. Of 
course, there are no definite futures as to 
the life of the property and there has 
been a downward tendency in iron ore 
prices lately. Reports of trustees, how- 
ever, do not throw much light on this 
entire situation. 


Hartman— 
Rating “B” 

Hartman Corporation reports $2.95 a 
share earned in 1924 compared with $4.51 
a share in 1923. Recent sales reports have 
been fairly satisfactory and it may be 
that the company will enjoy a better profit 
margin during the coming year. 


Ingersoll Rand— 
Rating “A” 

Ingersoll Rand reports $17.88 a share 
earned in 1924 compared with $24.19 a 
share in 1923. 

(Please turn to page 481) 
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Wall Street’s Future Leaders 





@ Carl Pforzheimer 
Builder 


EWS from the oil industry these 
N days is encouraging, and I find, in 

my rounds of the financial dis- 
trict, that there is considerably more in- 
terest in oil stocks than there has been 
for some time. Statements of earnings 
published recently have been good, and I 
have heard it remarked that those who 
have been inclined to be bearish on the 
oils are due for a surprise. 


Naturally, when one thinks of oil stocks 
-—one who comes into the financial dis- 
trict in quest of news or in the role of 
an observer—one thinks of the house that 
found its real opportunity for the laying 
of a solid foundation in the Street in the 
historic order which was handed down by 
the United States Supreme Court back in 
1911. 


That order was for the dismemberment 
of the great Standard Oil “trust.” One 
recalls that the demand of the highest 
court that the Standard Oil cut itself up 
into several parts and dissolve brought dis- 
may to thousands of Standard Oil stock- 
holders. 


One exception was Cart PFrorzHEIMER, 
a member of the outside market. He be- 
lieved that the man or house that was 
shrewd and daring enough to specialize in 
the new Standard shares would be re- 
warded. 


Very little was known at the time about 
the shares of the thirty odd units that 
had made up the great Standard aggrega- 
ion. It requires courage to make a market 
for the new securities—courage to look 
ahead. 

That’s the sort of courage Cart Prorz- 
HEIMER is long on. If he finds that the 
oil industry is over-producing, and thereby 
weakening the position of the trade and 
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No. 11.—Carl Pforzheimer 








@ It was CARL PFORZHEIMER, who when the Standard 
Oil was dissolved under governmental decree, -saw 
the great possibilities in this group of securities ; 


@ Investors when they think of Standard Oil immedi- 
ately tie up the name PFORZHEIMER with it and its 


securities. 





Ths Sausilnbs 


the securities, he has the courage to say 
so. In other words, he is a builder. 


It was not long after the ProRZHEIMER 
firm took hold of the market for Standard 
Oils that he was beseiged from every 
quarter, and whenever anyone wanted to 
know something about the stocks that Ida 
Tarbell helped to make famous, they 
thought of Cart. The staff of the firm 
was increased. The firm came to fill its 
own particular niche. 


There is a lure about oil that for years 
has been irresistible to thousands of in- 
vestors. And such close identification 
with stocks that have dispensed so many 
millions of dollars in dividends and have 
built up such a tremendous influence and 
aggregate earning power as the firm of 
PFoRZHEIMER & Company had had, must 
have afforded many thrills. 


Widening the Field 


Nowadays, the firm not only is the lead- 
ing authority on the Standard Oils, but 
also is looked to as authority regarding the 
so-called independents. With the dis- 
covery of new fields, and since the break- 
ing up of the old Standard, many new and 
strong independent companies have come 
into existence and today represent millions 
in capitalization and millions in earnings. 


Every so often I have occasion to look 
up some oil company. Usually ‘the first 
thing I do is turn to the little book that 
is published by ProrzHErMER & CoMPANY 
that contains a comprehensive analysis of 
every company in the business that has 
securities outstanding in the hands of the 
public. I mean every company that is not 
simply the pride of some get-rich-quick 
promoter, and exists chiefly in the brain 
of its promoter. Then there is another 
little book that is the only condensed pres- 
entation of statistical data regarding the 
members of the Standard family obtainable. 


I talked with Mr. ProrzHEIMER one day 
about the growth of the Standard family 
since it was split up by court decree. 


“That legal process that caused the dis- 
solution of Standard Oil did not do any- 
thing save segregate the values that were 
represented in the thirty-odd parts of the 
original family,” he said. What has hap- 
pened since 1911 proves that legal proc- 
esses such as the dissolution decree cannot 
destroy actual values. The people who 
were farsighted enough, at the time our 
firm took hold of the business of special- 
izing in Standard Oils, to buy and hold, 
and who did not see in the dissolution the 
end of the oil business and the destruction 
of the ability of those several companies 
to make money, have profited tremen- 
dously.” 


CarRL PFoRZHEIMER and his _ brothers, 
who are associated with him in his firm, 
have amassed fortunes since they became 
specialists—first in Standard Oils and now 
in both Standards and Independents. 
When anyone wants to find out the status 
of the oil industry from the securities 
standpoint, the House oF PFORZHEIMER 
usually is the first to be consulted. When 
newspapers are making surveys of indus- 
trial conditions and want representative 
opinions, this House is consulted, and its 
opinion is worth playing up with headlines. 
That is what comes as a result of fore- 
sight and. subsequent adherence to a con- 
sistent policy and unremitting labor to 
gather together every item of information, 
fact and statistical data. 


Some men who possess the faculty for 
wealth accumulation become so obsessed as 
to become the creatures of their accumula- 
tions. Some, when they have progressed to 


a point where their business structure is 
firmly established, turn to the things in life 


(Please turn to page 482) 
The Financial World 











x = 


~~ A Hes S&S OD Se tne DO 











By THE OBSERVER 


Legally, the decision of the Appel- 


Sanctity late Court that the INTERBOROUGH 
of. the must pay the back dividends on the 
Contract MANHATTAN ELEVATED guaranteed 


stock to the non-assenting holders is 
not unexpected. In arriving at this judgment the 
learned judges, except one, held to the single thought— 
the sanctity of a contract entered into in good faith. 

This view was clearly reflected in the opinion of 
Presiding Justice CLARK, when in his ruling he said: 
“The validity of a contract is the corner-stone of the 
business world, the distinguishing mark of modern 
civilization, protected by the constitution itself.” 

It was less than eleven years ago that the greater 
part of the world engaged in the greatest war in history, 
because one of the nations attempted to interpret a 
treaty, which is but a contract between people, instead 
of between individuals, as a scrap of paper. 

Fortunately for the INTERBOROUGH, the majority of 
the holders of MANHATTAN ELEVATED guaranteed stock 
accepted the new contract offered by it as an assurance 
of the integrity of their obligation, which could only be 
maintained by the guarantor’s solvency, so that the 
present decision would not involve a loss in revenues of 
such an extent as to bring about financial embarrass- 
ment. 

But even such a culmination would not justify any 
other decision where the sanctity of a contract is in- 
volved. For the courts to lean in this direction on the 
theory that urgent expediency would justify it, even in 
the slightest degree, would undermine confidence in 
contracts, and we could imagine the disastrous effect 
upon the stability of business as conducted in this 
modern period. 


A quarter of a century ago neither 

The Age one of the Donce Brothers were any 

of better known or more comfortably 

Midas situated than was the average Amer- 

ican citizen. But they were for- 

tunate in engaging their activities in an infant industry 

which since has become one of the nine great wonders 

of the business world in the twentieth century—the 
motor industry. 

In another way they also were fortunate. They 
threw their lot in with HENry Forp and, under his star, 
rode rapidly into wealth. When the split-up came in 
the Forp family the DopcE brothers received some- 
where over $40,000,000 for their part of the business 
—even more than Couzens got for his share. 

At this stage in their career the brothers proved, by 
their shrewd business judgment, that they were not 
entirely lucky, for they invested their capital in a com- 
petitive motor enterprise which flourished to such an 
extent that a syndicate of eastern bankers willingly 


paid the widows of both brothers $146,000,000 for the 
business. 

In the same week this purchase was concluded 
DoHENY the oil man sold his interest in the PAN- 
AMERICAN. PETROLEUM for a _ cool $40,000,000. 
Twenty-five years ago he was among the thousand and 
one prospectors for oil who were hunting for the magic 


fluid in the mesas of California and Mexico. 
These two outstanding examples of rapid accumula- 


tion of wealth within the span of a genération—and 
they are not isolated illustrations—pertinently bring 
forth the Age of Midas through which the country has 
passed—a glorious age, for the wealth for which it. is 
responsible, in most cases, is as clean as a hound’s 
tooth. 


A well known specialist in STAND- 


Another ARD OL stocks has estimated the 
Type of aggregate sum paid out as divi- 
Harvest dends on these securities for the 


first quarter of the year. It amounts 
to $34,355,618. Aside from reflecting the power ot 
these stocks consistently to earn a profit each year for 
their holder, these dividends also draw attention to a 
fact to which too little attention is paid by Wall 
Street whenever it is suffering from speculative indi- 
gestion. 

Such constant distribution of income to investors, of 
which that of STANDARD OIL is but one example, 
describes more emphatically than any thesis an econ- 
omist can write the substantial back-log of wealth 
upon which the nation can depend for its mainstay 
and progress. 

Every spring the business world turns with eager 
thought to the prospects of the forthcoming harvest, 
considering that it is from the Earth the wealth of 
the people renews itself annually. This is equally true 
as it is important, for it is all additional riches the 
earth contributes to the public’s purchasing power. 

Yet there is another harvest no less important and 
it consists of interest and dividends received by the 
American people who have plowed their surplus dollars 
into standard and fertile investments. Recently a large 
Stock Exchange firm issued an interesting compilation 
of the country’s resources in which it estimated the 
total wealth at around $380,000,000,000. 

Assuming only $200,000,000,000 is productive of in- 
come and setting this income on a basis of 5 per cent 
per annum it would represent new wealth being placed 
at the disposal of our people of more than $10,000,000,- 
000 annually. Here is a harvest in excess of what 
Mother Earth produces. 

While these figures may be hard to grasp in detail, 
they unquestionably reflect the reason why America 
has become the richest nation on the face of the globe. 








An Active Utility Bond Buy 


@ The Bond: Tennessee Electric 6% First Mortgage Bond, 
due 1947. 























The Earnings Showing of the Company 
Increase 
1924 1923 % 
ee ee $9,570,783 $9,121,249 49 
Operating Expenses and Taxes...... 5,077,943 4,942,861 ‘def 
ee Ee ae $4,492,839 $4,178,387 7.5 
Interest and Bond Discount............ 1,941,066 1,740,492 11.5 
ae $2,551,773 $2,437,895 4.7 
Dividends on Stocks*......................-. 773,645 700,421 10.5 
LS Se eee ee eee $1,778,127 $1,737,473 23 
Dividends 2nd Pfd. (6 months)...... ee ere 
ESS EAC PRS OO ge ea a See rE ee $1,628,127 $1,737,473 
ETL TE TT 845,958 827,146 
ET Ce ER 7$ 782,169 $ 910,327 
*On list preferred and Nashville R. & L. preferred. 
+Surpius over depreciation for 1924 after deduction $150,000, balance of 
full year’s dividends on 2nd preferred, equals $4.05 per share of common 
stock. 

















enterprises are looked upon with 
marked favor by the average in- 
vestor. That is because the industry as a 
whole not only has established a high de- 
gree of stability in protection for its fund- 
ed debt, but is expanding steadily with the 
growth of the country. 
When public regulation and public opin- 
ion was misdirected and repressive, the se- 
curities of the public utilities were under 


B eites of successful public utility 








Ujigawa Electric 
Power Company, Ltd. 


First Mortgage 7% 
Gold Bonds 


Due March 15, 1945 


One of the larger and 
older hydro-electric power 
companies in Japan, and 
one of the three largest 
power retailing companies 
in the country. 


Price 91 and _ interest, 
To yield over 7.90% 


Circular and our Current 
Bond List sent on request 


Harris, Forbes & Co 


Fme St., Cor. William 
NEW YORK 




















a cloud, more or less. But times have 
changed, and instead of there being a ten- 
dency upon the part of regulatory bodies 
to smother the public utility companies with 
inhibitions, there is a spirit of co-operation 
that is resulting in a high excellence of 
service on the part of the companies, and 
a spirit of fair play on the part of the 
public. 


In fair and foul weather in the securities 
markets of the past few years, securities of 
the public utilities have maintained a posi- 
tion that today serves them in good stead. 
The investor considers the bonds of a good, 
well managed and _ efficiently operated 
utility as the acme of attractive and safe 
investment. 


This week’s bond discussion for the 
benefit of readers of THE FINANCIAL 
Wortp who prefer such obligations to pre- 
ferred or common stocks for investment, 
offers a specific recommendation, selected 
because of its safety and general attractive- 
ness in its class. The yield is high, con- 
sidering the character of the bond. 

The recommendation is: 


Tenn. Elect. ist 6s 


ERE is a 6 per cent first mortgage 
bond, which is a first lien on a con- 
siderable portion of the property of the 
TENNESSEE ELectric Power Company, 
that is actively traded in on the New York 
Stock Exchange, and is obtainable to yield 
slightly less than 6 per cent to maturity. 
TENNESSEE ELEcTRIC PoWER owns or 
controls and operates a system of proper- 
ties engaged in the generation, transmis- 
sion and distribution of electric energy in 





the greater part of the state of Tennessee, 
including such important centers as Chat- 
tanooga, Knoxville and Nashville, and the 
high tension transmission lines of the com- 
pany constitute an important part of the 
super-power system of the South. 

’ An important consideration is the fact 
that, in the past five years, the hydro- 
electric stations of the company have sup- 
plied more than 94 per cent of the electric 
output of the system. 

The first and refunding bonds here rec- 
ommended are outstanding in the amount 
of $25,011,300. They are secured by a 
first mortgage on a 55,000 horse-power 
hydro-electric station, a new steam station 
of 53,000 horse-power, and certain other 


important property. They are further se- ; 


cured by a direct mortgage on the entire 
remaining physical property of the com- 
pany subject only to the lien of divisional 
bonds, of which 74 per cent are pledged 
under the first and refunding mortgage. 
There also is pledged under these bonds, 
more than 94 per cent of the stocks of the 
Nashville Railway and Light Company. 


Sinking Fund Requirements 


The mortgage provides for a sinking 
fund requiring semi-annual cash payments 
to the Trustee equal in each case to % per 
cent of the aggregate of divisional lien 
bonds outstanding and bonds under the 
mortgage remaining uncancelled, on the 
respective dates of payment. Such moneys 
are to be used in the purchase or redemp- 
tion and cancellation of first mortgage 
bonds of such series as the directors may 
specify, at or below the then existing re- 
demption price. The bonds are redeemable 
in whole or in part at 107% on or before 
June, 1932; at 105 to June, 1942; and there- 
after at the principal amount plus a pre- 
mium of 1 per cent for each whole year 
between date of redemption and maturity. 
The ultimate maturity date is 1947. 

Because substantially all of the power 
sold by the company is generated by water 
power, the unit cost of production is low, 
compared with that of a great many other 
electric light and power companies. 

On the basis of appraisals made by the 
state railroad and utilities commission, the 
aggregate value under average price con- 
ditions is substantially in excess of the 
mortgage debt of the company. The indus- 
trial development of the territory served is 
diversified, so that the company is not de- 
pendent upon the activity of a single line 
of industry. Production of manufactured 
products in the territory has been expand- 
ing rapidly in the past few years, in keep- 
ing with the general improvement of the 
economic conditions of the south. 

The South, with its vast wealth of nat- 
ural resources and water power, offers the 


(Please turn to page 482) 
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What About this Reform? 


(Concluded from page 461) 














public good will. It could establish itself 
in high favor if it cut the Gordian knot 
which seems to bind it in dealing with this 
reform by establishing the rigid regulation 
that every corporation whose securities it 
has listed must furnish to it every quar- 
ter a detailed statement of its earnings. 

If this action were taken, a great deal 
of the ground would be swept from under 
the feet of manipulators who operate on 
the theory that the public is a flock of 
sheep that can be lured by inspired and 
inaccurate information to be sheared—and 
as the operation is outside of restrictive 
laws it is within legal bounds, even if it 
is not considered ethical by men of honest 
minds, 


Complaints from Readers 


What resentment the lack of considera- 
tion shown stockholders by many officials 
of this country’s leading industries has 
aroused is indicated in one of the numer- 
out complaints THE FINaANcIAL Wor.Lp 
has received from its own subscribers. 
This writer says: 

“It seems that the often self-appointed 
officials of large companies have come to 
regard their stockholders as a sort of a 
tolerant nuisance which must be endured, 
but not worthy of consideration. For 
instance, I am just in receipt of a very 
condensed financial statement of one of 
the prominent oil companies. This state- 
ment shows, after the payment of one 
measly dividend of $1 per share in 1924, 
a net deficit of more than $800,000. 
Still, in face of such poor results, no 
remarks or comments are offered in ex- 

' planation, nor is any information given 
as to the posibilities of the future. If 
you could conceive of any method 
whereby organizations or organized 
stockholders can make their rights more 
respected, it certainly would be a timely 
move. It would be well to advocate and 
call attention to these conditions in your 
journal, for, after all, your clientele is 

made ub of investors.” . 

In another letter comes this suggestion: 

“Do you not believe that this would 
be a fairly opportune time to try and 
urge, through investment bankers’ asso- 
clation, or other stockholders’ organiza- 
tion, the passing of a law through Con- 
gress, making it compulsory for all cor- 
porations offering their shares for sale 
in interstate commerce, whether listed or 
not listed, to make quarterly reports 
under a uniform system of accounting ?” 
One of the explanations vouchsafed by 

corporation officials for their reason for 
not making their earnings known quar- 
terly, instead of annually, is that their busi- 
ness is seasonal, hence one quarter will 
not reflect the real earning power and 
might be misinterpreted. 

It is a specious reason which won’t hold 
water. Earnings of the railroads, banks, 
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and public utility corporations are just as 
seasonal in their character as the earnings 
of industrial corporations. It is also true 
that the business of many of the industrials 
that make confidants of their stockholders 
is also as seasonal, yet they find it to their 
advantage to issue quarterly earning state- 
ments. 

If they can do it without injury to them- 
selves, so can corporations like Baldwin, 
Atlantic Refining, Miami, American 
Woolen welcome the light of publicity, 
rather than hide behind the curtain of 
silence. 

Publicity. is not harmful. It is bene- 
ficial, for it robs rumors of their sinister 
power to work mischief by undermining 
shareholders’ confidence. 

Eventually, Congress will recognize the 
right of stockholders, whose capital is one 
of the main bulwarks of the nation’s pros- 
perity, and comply with the request, which 
publicly is swelling in proportion, that cor- 
porations in whose stock the public is in- 
terested, be compeleld by law and through 
a uniform accounting system to issue quar- 
terly earning statements. 

In the meanwhile the New York Stock 
Exchange could, if it would defer to the 
public wish, since it claims to be a public 
institution, give considerable impulse to 
this much-needed reform, by insisting that 
corporations using its facilities for a mar- 
ket for their securities submit to it quar- 
terly earning statements, and when this 
request is not complied with, it strike the 
securities from its roster. 

If the Exchange courageously adopted 
such action it would be applauded. 

Stockholders who have occasion to com- 
plain about the lack of information re- 
ceived from their corporations could ad- 
dress a similar suggestion to the Stock 
Exchange. Such a procedure might bring 
home to it the neccesity of one of the most 
needed reforms that its great power could 
forward to a successful conclusion. To 
assure its early coming, it is necessary that 
the great body of shareholders insistently 
raise their voices in a demand for it. Sin- 
gle handed, THE FINANCIAL Wor tp cannot 
accomplish much beyond bringing to the 
notice of the Stock Exchange and the va- 
rious legislatures how much public opinion 
favors this reform—a reform that will 
assure the public a more intimate touch 
with the affairs of corporations in whose 
securities it is interested. 


0). 
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Interesting 

I should like to take this occasion to 
say that as a new subscriber to your week- 
ly I find your articles interesting and your 
views on general conditions, prospects and 
the market very sane. Your followers 
should profit generously this year. 

Ez. T. B. 


“Tell your friends they need it.” 



































Interborough 


We have prepared an an- 
alysis of the situation now 
confronting this Company 
and the position of its 
various securities. 


A copy will be 
sent upon request for F. W.-62 


W Carnesie Ewen 
Investment Securities 
2 Wall Street New York 


Telephone Rector 3273-4 
















































DIVERSITY 


@ An investment list all 
in one industry is un- 
sound. An income all 
from one company, no 
matter how strong, is an 
unsafe income. 

@ The practical applica- 
tion of that principle in 
making Sound _invest- 
ments and securing Safe 
incomes is a large part 
of our Service. 


q@ Ask us to analyze 
your list from this point 


of view. 
C. M. KEYS & CO. 
60 Broadway New York 









































YOUR ORDERS 


100 Share Lots 
or Odd Lots 


are executed with painstaking care 
and accuracy in either case. 


Helpful booklet on trading methods 
sent free on request. 


Ask for K-7? 


(HISHOLM & (HAPMAN 


Members New York Stock Exchange } 


52 Broadway, New York 
Philadelphia office: Widener Bldg. 
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Bonds 








Los Angeles County, Cal. 


Sanitation District, 514% Bonds 
Due May 1, 1929-65 





Exempt from all Federal Income Taxes 





Prices yielding from 4.40% to 5% 


(according to maturity) 
Circular upon Request 


The National City Company 


Main Office: National City Bank Bldg., New York - 
Uptown Office: 42nd Street and Madison Avenue 
Short Term Notes 


Acceptances 

















Wilson Stronger Under Plan 


@ Reorganization plan now in the hands of security owners 
of the company would place the concern in a stronger finan- 


cing position; 


@ WILSON & COMPANY’S chief handicap has been an over-ex- 
tension of its bank credit lines; 


@ If this year’s earnings are as good as last year’s, company 
could pay dividends on new preferred without difficulty. 


\ FTER a long period of uncertainty, 


during which time there have been 

various unsuccessful attempts to 
arrive at a satisfactory solution of the 
problems of Witson & Company, Chicago 
meat packers, the reorganization commit- 
tee this week announced the completion of 
its plan for the rehabilitation of the com- 
pany’s finances. 


The outstanding result of the plan is a 
proposal for the refunding of the com- 
pany’s bank debt, and the marked improve- 
ment of its working capital position. 

Slightly more than twenty-seven per cent 
of the company’s bank debt is to be funded 
into stock, and there is to be created a new 
company which it is proposed will have 
a substantially stronger financial position. 

Assuming the approval of the reorgan- 
ization plan by all security holders, and 
the putting into operation of the plan, it 
would be possible to continue payment of 
dividends on the preferred stock. This, of 
course, would depend upon the ability of 
the company to continue the production of 
earnings as substantial as those for last 
year. The execution of the plan also 
would give to creditors and the convertible 
bond holders an early return on their 
money. , 

The balance sheet, as of August of 1924, 
showed current assets in the ratio of 1.3 
to 1 of current liabilities. The reorganiza- 
tion plan contemplates the change of that 
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ratio to 3.74 to 1, which would be a very 
substantial and doubtless welcome revamp- 
ing of financial position. 


The plan will reduce various obligations, 
including bank debt, bonds and mortgages 
of various kinds, agreements to purchase 
minority stock of subsidiaries, and ac- 
crued interest, from $92,757,003 to $40,- 
971,833. Annual interest charges, assum- 
ing a 6% bank rate on bank debt, are 
brought down to $1,951,300 from $5,193,- 
900, and sinking fund on the bonds becomes 
about $250,000, instead of $2,250,000. Pre- 
ferred dividends are increased to. $2,049,- 
369 from $703,430, and dividend require- 
ments on the new Class A are $1,829,795. 
The following table compares old and new 
capitalizations : 


New Old 
Bank debt ............ $ 7,179,752 $33,343,423 
First mtge. 6s...... 22,896,000 22,896,000 
Other bonds ........ 443,625 443,625 
Stk. pur. conts..... 2,003,159 5,315,657 
Convertible 6s... © ...........---- 13,273,000 
Convertible 714s... ...--....------ 9,036,000 
Subsid. bonds...... 3,265,900 3,265,900 
Preferred stock.. ea 
Class A stock...... 365,959* 100,490* 
Common. stock.... 439,815* 198,158* 





*Shares. 

The new preferred is $100 par, carries 
7%, and has preference in case of liquida- 
tion up to $110 a share. The Class A is 





no par, has preference over the common up 
to $75 a share in assets and $5 a share in 
dividends and is convertible into common 
share for share. Dividends on the pre- 
ferred are non-cumulative for two years 
after the effective date of the reorganiza- 
tion and cumulative thereafter. Dividends 
on the Class A are non-cumulative for 
first five years. All three classes have 
equal voting power. 


Earnings last year, assuming the pro- 
posed new capitalization of the company 
in effect, were equal to $1.13 a share for 
the new common stock, after allowing for 
dividends on the new preferred and the 
Class A stock. 


The new common is to be given, under 
the plan, to the holders of the old, so that 
the latter will receive 4/10 new common. 
The old shares participation in the earn- 
ings of last vear would be 45 cents. The 
preferred stock gets 1%4 shares so earn- 
ings would be $1.69 on the preferred. 


Under the plan, bank creditors are to re- 
ceive 20% in cash, and for the remainder 
of their holdings and for the convertible 
bonds there will be issued six shares of 
7% preferred stock, 7.5 shares of $5 Class 
A stock, and 4.3 shares of no par common 
per $1,000. Present common stockholders 
will retain an equity in the new company 
of $4.85 a share, and preferred stockhold- 
ers will have $18.10 a share. Convertible 
bondholders’ equity will be $1,214.66 per 
$1,000, and noteholders’ equity will be 
$991.728 per $1,000, including $200 cash 
and $971.728 in stocks. 


Reserve Items 


But the balance sheet, after giving ef- 
fect to the plan, establishes $1,000,000 in 
reserves against inventories and $13,000,- 
000 reserves against property, which are 
not in the actual schedule as of August 
30, 1924. The aggregate of these reserves 
is equivalent to $31.82 a share on the new 
common. If this be added to book value, 
present common would get $17.58 a share, 
preferred $65.92, convertible bonds 
$1,351.50 and notes $1,281.90 (including 
$200 cash). 


It seems safe to state that the root of 
the troubles of Witson & Company has 
not been anything that’ has had to do with 
the industry or its place in it. Rather, the 
trouble has been poor financial management 
—over-expansion of bank credit lines, 
which invariably precipitates the sort of 
difficulties that make it necessary to call in 
the corporate surgeons. 


The financial policy of the company pro- 
duced a situation where it seemed impos- 
sible to do anything save recast the corpo- 
rate structure. This process has_ been 
completed. It remains for the various 
security owners to accept the plan pro- 
vided. 


That earnings have not been what could 
be called unsatisfactory, is proved by last 
year’s record, when the net was equal to 
$6.36 a share on the new Class A stock 
which has been created by the reorganizers, 

(Please turn to page 483) 
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Bond Trading is Generally Dull 


were a few outstanding features worthy of special mention. 


(ery in bonds this week was inclined to be dull, broadly speaking. There 


In view of the position which has been held by THE FINANCIAL WorLp with 
reference to the income bonds of the Hudson & Manhattan, it is interesting to note 
that confidence is general that the directors of the company are considering putting 


the common on a $2.50 dividend basis. 


The earning power of Hudson & Manhattan, demonstrated and indicated, for 
some time has been such as to make the prospect of favorable dividend action en- 


couraging. 
income bonds. 

In the fore part of the week, French 
bonds were inclined to soften, in reflection 
of the more or less uncertain conditions of 
things politically in the French Republic. 
But the manner in which, in the, face of 
rather heavy selling, the bonds managed 
to hold their own at midweek, and the 
firming tendency that later developed, in- 
dicated that bankers were satisfied that 
whatever untoward conditions prevailed, 
they were internal in character, and had 
no bearing upon the international indebt- 
edness of the Republic. 


Another feature of the week was the 
substantial reaction in Chicago tractions. 
This resulted from the defeat of the pro- 
posal for municipal ownership as _pre- 
sented by Mayor DEvEr. 


The Dever plan not only had the active 
support of 300 or more civic groups of 
Chicago, but of a committee of bankers as 
well. Under it, the city would have paid 
nearly $163,000,000 for the surface lines, 
and $85,000,000 for the elevated, payment 
to be made with municipal certificates se- 
cured by liens on the properties, and paid 
for out of earnings. 

Chicago Railway first 5 per cent bonds, 
due 1927, when the company’s franchise 
expires and it will be obliged to do heavy 
refunding, sold here at a low of 755% 
Wednesday, compared with Monday’s clos- 
ing price of 81%. The Chicago City & 
Connecting Railways first 5s, due also in 
1927, closed at 4614, down 934 points on 
the day. 


The Chicago Railway first 5s recently 
sold up to 88, the close Wednesday being 
a full 10 points below the year’s high. 
The Chicago City & Connecting Railways 
first 5s sold as high as 63 earlier in the 
year. At the close of 46% they were off 
about 16 points from the year’s high. Both 
issues are traded in on the New York 
Stock Exchange. 
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It also has been such as to justify substantially higher prices for the 


Although the Chicago traction compa- 
nies always have earned interest on their 
mortgage bonds, and the city, through its 
participation in earnings, has created a 
traction fund of about $40,000,000 since the 
present franchises were granted in 1907, 
the companies, it was pointed out, would 
have to face the problems of renewing 
franchises in 1927. At the same time they 
will have to provide for refunding issues 
maturing then. Uncertainty over what will 
be done in these matters was responsible 
chiefly for the losses this week. 


French francs acted in a manner that 
was regarded as rather peculiar and the 
Street was at a loss to provide explana- 
tion. The franc reached a high price, 
while sterling in London independently of 
the franc rate in New York, was soft. 
At the same time, one must bear in mind 
that the French Government has ample 
facilities with which to protect the for- 
eign exchanges. 


Industrials, and local tractions, 
without interest during the week. 


Attention is being directed to the talk 
of forthcoming foreign loans in this mar- 
ket in considerable volume. In this con- 
nection, investors will be forehanded to 
study the different foreign situations so 
that they may be in a position to exercise 
discrimination in the selection of their pur- 
chases of foreign obligations. 


were 


Speaking of foreign obligations, this 
department has received notice that col- 
lections of customs in Salvador in March 
were more than eight times the interest 
and sinking fund requirements for that 
month on the 8 per cent Custom Lien 
bonds which were sold in this market. In 
accordance with the provisions of the loan 
contract only 70 per cent of the collec- 
tions are applicable for the service of the 
loan as long as that percentage is suf- 
ficient to cover “all requirements. 














1925 Editions 


Chain Store 





Analyses 





For a number of years we have been 


preparing 


individual analyses 


of Chain 


Store Corporations financed by us, based 


on official 


original research. 


now in cou 


data and supplemented by 
The 1925 editions are 
rse of preparation. 


Upon request we shall be pleased to place 
investors on our mailing list to receive 
copies of these circulars. 


Information 


and quotations regarding 


standard Chain Store Securities furnished 
upon request. 


Address Department H 
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Memill, Lynch & Co. 


Members New York Stock Exchange 


120 Broadway 


Chicago 


Denver 


11 East 43rd St. 
New York 


Detroit Milwaukee 


Los Angeles 











Bertron, Griscom 


— &Co., Inc. 


INVESTMENT 
SECURITIES 


40 Wall Street, New York 


Land Title Bldg., 


Philadelphia 

















What Every 


Security Holder 


Should Have 


We have prepared a booklet containing 


Customers’ 


Securities Records as well 


as our individual suggestions as to 
trading methods and will be pleased to 
send a copy to aay reader of The 
Financial World on request. 


Ask for F.W.-1 


McCLAVE & CO. 


N. Y. Stock Exchange 


Members { N. Y. Cotton Exchange 


67 Exchange Place 


New York City 

















CHATHAM 
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HENIX 








100 Years of Commercial Banking 


CHATHAM PHENIX 
NATIONAL BANK anp 
TRUST COMPANY 
Resources over $250,600,000 
149 Broadway, Singer Bldg. 


Branch-s from Battery to Bronx 























American Gas & Electric 


Preferred 


H. F. McCONNELL & CO. 


Members 


150 B’way, N. Y. 


New York Stock Exchange 
(Established 1908) 
Tel. Rector 2100 
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Our 
“Review of the Week” 


contains a 
special analysis of 


i.'2. 
RUBBER 


Write for Analysis No. 1673 


Spencer Trask & Co. 
25 Broad Street, New York 
Albany Boston Chicago 


Members New York Stock Exchange 
Members Chicago Stock Exchange 
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Bureau of 
Canadian 
Information 


HE Canadian Pacific Railway 

through its Bureau of Canadian 
information, will furnish you with the 
latest reliable information on every 
phase of industrial and agricultura! 
development in Canada. In the Ref- 
erence Libraries maintained at Chicago, 
New York and Montreal are complete 
data on natural resources, climate, 
labor, transportation, business open- 
ings, etc., in Canada. Additional data 
is constantly being added. 


Development Branch—If you are in- 
terested in the mining wealth and ever 
increasing mining industry of Canada 
or in the development or supply of the 
very great variety of industrial raw 
materials available from resources along 
the Canadian Pacific Railway you are 
invited to consult this Branch. An ex- 
pert staff is maintained to acquire and 
investigate information § relative to 
these resources and to make exam- 
inations of deposits in the field. Prac- 
tical information as to special oppor- 
tunities for development, use of by- 
products and markets, industrial crops, 
prospecting and mining given on ap- 
plication. 


No charge or obligation attached to the 
above services. Business men ‘and organ- 
izations are invited to make use of it. 


Canadian Pacific Railway 
Company 


Department Colonization and Development 


Cc. P. R. Building, Madison Ave. at 
44th St., New York 
Windsor Station, Montreal, Can. 
165 E. Ontario St., Chicago, IIL 
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The Tire Stocks 


(Concluded from page 462) 














to do anything that might start the com- 
panies out on a campaign of price slash- 
ing, which, of course, would be disrupting 
generally. Nor do they care to stifle de- 
mand for tires by too precipitate advances 
in prices. 

The fact remains that the stronger tire 
companies like U. S. Rupper, Goopyear, 
GoopricH, and Firestone should do fairly 
well, even with present conditions prevail- 
ing. They can show a profit at present 
tire prices and costs of materials, while 
most of the smaller companies would find 
it extremely difficult to do so. 

The tire companies have been speeding 
up their production schedules, but they 
have avoided any untoward accumulation 
in stocks. On February 1, last, the total 
stocks on hand was 5,962,000, which com- 
pares with 5,572,000 at the first of the 
year. On the other hand, the stocks in 
hands of merchandisers were smaller Feb- 
ruary 1 than at the beginning of the year. 

If conditions remain in their present 
strong position, even though there does not 
occur an advance in tire prices in the first 
half of this year, the leading companies, 
such as those names in a preceding para- 
graph, should be able to make a highly 
satisfactory showing for the first six 
months of 1925, as compared with the cor- 
responding period of 1924. 


Efficiency Needed 


These leading manufacturers, under the 
stress of past experiences, have been en- 
gaged in intensive work in their plants to 
bring about a higher degree of efficiency. 
They also have been careful of the pitfalls 
of over-production. With the benefits ac- 
cruing by reason of increased efficiency, 
and with sales volume substantially in- 
creased, these companies should be able 
to show substantial profits under present 
conditions. 

Last year’s earnings reports indicate just 
how the stronger companies can fare. For 
example, GoopRICH was not able to show 
any material gain in sales last year, but 
it was able to show a very substantial 
gain in net profits. The same is true of 
U. S. Rusper, GoopyEAR, and FIRESTONE. 


Companies like Fisk and KEeLLty-Sprinc- 
FIELD last year were not able to make a 
showing. The former has been hampered 
by a steady reduction in its margin of 
profit, and it does not seem to be able to 
overcome that obstacle. Until it does make 
some showing of success in that connec- 
tion, we would consider the stock a specu- 
lative one. In regard to KELLY-SprRING- 
FIELD, the heavy capitalization is a handi- 
cap that is difficult to get around. The 
common stock, by reason of that heavy 
capitalization and the small earning power, 
is highly speculative. 


Ajax, although it showed some earning 
power for last year, is not equipped to make 





a particularly good showing in the keen 
competition now prevailing, which is more 
likely to become more pronounced than it 
is to be minimized. There are speculative 
drawbacks for that reason. 

GoopRICH earnings have been expanding 
in such a manner as to hold out promise in 
the not far distant future of a dividend. 
For that reason, the common stock has 
fairly attractive speculative possibilities for 
the pull. 

In our opinion, there is no doubt about 
the premier position of U. S. Rupper from 
all points of view. 

This company is in a fortunate position 
with regard to its ownership of plantations. 
Advances in crude rubber prices do not 
mean the same thing to them that they do 
to other companies. It is only a matter 
of changing the inventory item. The com- 
pany enters its crude at whatever the mar- 
ket is. It does not have to go into the 
market like its rivals and buy on an.ad- 
vancing one. Gains in crude prices, there- 
fore, mean much in the way of adding to 
the per share earnings of the company. 

The preferred stock is obtainable at a 
yield of more than eight per cent and is 
therefore one of the very best and most 
attractive of the rubber stocks. A balance 
of nearly $4 a share was earned last year 
over requirements for the preferred divi- 
dend. That earning power suggests the 
comparative safety of the dividend. It 
may be that the common stock is rather 
far removed from dividends, but the unique 
position of the company makes the stock 
rather attractive for the one who cares to 
speculate on the long swing and upon the 
market reflection of steadily expanding 
earning power at perhaps a greater rate 
than is possible in the case of most of the 
other companies. 

Our advice, in keeping with the well- 
defined policy of THE FrnancriAL WokrLD, 
would be that the best buy in the tire stock 
is U. S. Rusper preferred, from the stand- 
point of both investment and speculation. 
Next in order would be Goopricn, Goop- 
YEAR, and Lee. The latter is a well man- 
aged little company which has better pros- 
pects, but, in view of its last year’s record, 
it is a long pull speculation at best. Kery- 
STONE seems to be an almost hopeless 
proposition. 


C) 


Fisk Absorbs Subsidiary 

Dispatches from Boston state that the 
Fisk Rubber Company is absorbing one of 
its tire fabric subsidiaries, the William A. 
Slater Mills. The latter is reducing its 
capital to ten shares of no par value, by 
cancelling $150,000 par class B stock ex- 
changed for the no par stock; cancellation 
of $30,000 class A stock purchased by the 
company, and cancellation of $1,600,000 
preferred stock, which Fisk Rubber Com- 
pany owns, and which it will turn over. 
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“Close-up” of Famous Players 
(Concluded from page 463) 














was believed to be selling low at even 74. 


The achievements of the company last 
year were such as to provide a remarkable 
demonstration of ability to bring in profits 
in the motion picture industry, provided it 
is operated along sound lines. The results 
for 1924 also demonstrate the keen fore- 
sight of the management of the company, 
which enabled it to get the jump on its 
competitors. 

That Famous Payers stands in the 
forefront of its industry in ability to 
achieve outstanding success in the pro- 
duction of pictures which require the high- 
est form of motion picture technique is evi- 
denced by the stupendous success of such 
remarkable productions as The Covered 
Wagon and The Ten Commandments. 

The public will not patronize pictures 
that are produced in a slip-shod manner. 
Nor will the public approve pictures which 
are excellent so far as technique is con- 
cerned, but weak in point of “story.” In 
short, the public is exacting, and it costs 
a fortune to produce the sort of thing that 
will meet with the kind of approval that 
is expressed in terms of box office receipts. 

A. Well Rounded Unit 

Famous Puayers has studied the busi- 
ness from every angle. It does not stint 
on expenditures to produce the right sort 
of picture, but it at the same time has 
found the way to put operating costs on 
the proper level. It has the stars, the 
genius for direction, and a nation-wide, 
world-wide distributing organization. 

In short, FAmMous PLAyERs represents 
what is essential to success from a material 
standpoint in any given industry—a well- 
balanced and well-rounded unit. And its 
financial position is strong enough to sup- 
port it when the management and directors 
see fit to embark on the making of out- 
standing successes for the silver screen. 

It is interesting to note, briefly, what 
happens when a picture is completed. It is 
entered on the books of the company at 
cost, and 80 per cent of that figure is as- 
signed to the United States and Canada, 
and 20 per cent to foreign countries, 

Sixty per cent of the American portion 
of the cost is written off in three months; 
9 per cent is written off by the end of a 
year, At the end of two years, the en- 
tire cost is written down to $1. Of 
course, many pictures have an earning life 
in excess of two years. Naturally, some 
Pictures fail to meet with whimsical pub- 
lic favor, at least in comparison with 
other more successful pictures. Practic- 
ally always the cost is covered in any case. 
But because of its galaxy of popular stars, 
its splendid array of directors, and the 
care which is taken in the selection of 
works for reproduction, the element of risk 
attendant upon the public presentation of 
pictures has been reduced and is being 
steadily reduced to a minimum. 

In the past five years, the company has 


April 11, 1925 


had an annual average earning power for 
its common stock of about $18.18 a share. 
The present $8 annual dividend rate was 
established in 1919, and in not a single year 
since its initiation has the company failed 
to earn a substantial balance over the an- 
nual requirements. 


It would seem that such a substantial 
surplus over dividends would entitle the 
stock to a price substantially about that at 
present quoted. Indicated and demon- 
strated earning power, in the course of 
time, should justify a price affording a 
yield of 7 per cent, which would mean $114 
a share for the common. 

The company’s finances are in good 
shape. It has not a dollar of funded debt, 
and at the close of the past year, for the 
first time in a number of years, the com- 
pany was able to present a balance sheet 
without an entry for floating debt. All 
bank loans were wiped out last year. 

At the close of 1924, net quick assets to- 
taled $15,732,677. At the close of the 
previous year, the total was $13,085,812. 
The major portion of the net quick assets, 
or working capital, is made up of inven- 
tories, which include films and negatives, 
and rights to scenarios and plays. The fi- 
nancial community does not readily accept 
those values, little understanding the man- 
ner in which productions are taken up on 
the books, and the manner of their writing 
off, which has been explained above. Per- 
haps that accounts somewhat for the pres- 
ent high yield available on the stock, in 
view of the proved substantial margin of 
earnings over dividends. However, this is 
something which, in time, probably will 
be corrected, and the financial district will 
come to the point where it will be able to 
reflect more fully in the price of the stock 
the comparative stability of earnings, 
which means safety for dividends. 

In view of last year’s remarkable demon- 
stration, and the present highly efficient 
methods of production and distribution 
and because of the indicated earning pow- 
er of the stock, FAMous PLAYERS common 
appears to be attractive for the long pull 
as a semi-speculative investment; one 
might almost say non-speculative invest- 
ment. 

Guenther’s Independent Appraisal of 

Listed Stocks rates Famous Players- 

Lasky common “A.” 





Thinks Highly of It 

I have been a subscriber to THE FINAN- 
CIAL Wortp for more than twelve years 
and during that time it has made for me 
thousands of dollars besides saving me 
from the pitfalls of bad investments to 
which I was formerly addicted and at- 
tributed to hard luck. When I no longer 
renew my subscription you may safely 
conclude that I have been called to the 
Great Beyond.  4&...3. 

“Tell your friends they need it.” 
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Two New York Central 
Subsidiaries 


Pitts. & Lake Erie 


Mahoning Coal R. R. 


The great earning power and 
strategic importance of these lines 
are discussed in our Circular J-4. 


Copy on request 


Adams & Peck 


20 Exchange Place New York 
Telephone Bowling Green 5480 




















Facts and Opinions 


Condensed 


Ten minutes a week, if yow read 
the Bache Review, will keep you 
informed on the main subjects, im- 
portant to your own business, 
which affect the commercial and 
financial situation. 


Sent for three months, without charge 


J. S. BACHE & CO. 


Members New York Stock Exchange 
42 Broadway . New York City 
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On What Basis 
Do You Judge 
Security Values? 


The Brookmire organization 
has, for 21 years, scientifically 
and successfully studied and 
forecast the long swings of 
security prices. 








Consistent Profits 


Clients were advised to buy My 
in August 1923—stocks rose 
14%; advised to sell in Feb- 
ruary, 1924—stocks fell 10%; 
advised to buy in June 1924; 
stocks rose 36%. 


What Policy Now? 


The future trend of security 
prices is discussed in our latest 
bulletin. Copies are available 
now . Mail the coupon. 








BROOKMIRE 


ECONOMIC SERVICE, Inc. 
25 West 45th St., New York 





‘ Please send me Bulletin F-81 free 



































back to analyses of securities they were interested in. 


Title Issue 
The Air—Our Next Domain ....................... Jan. 3 
ee | aE eT Jan. 24 
Am. Light & Traction... Feb. 7 
MR I cine Feb. 21 
Am. Smelting & Refining............................... Mar. 7 
ai cts seaticcainaces Feb. 7 
ag St a 
I et ca tuiacecelal §{Jan. 17 

U Mar. 14 
ee ge SS | Mar. 21 
OE EE Ce ER Jan. 17 
Annual Review of 1924 ....0000000.. Jan. 10 
Appraisals—The Aim of the... Jan. 17 
Re i sacnlsntticincendiociiosion Feb. 14 
Atlas Portland Cement ........................2...... Jan. 31 
Austria—Interview with Dr. Fischerauer— 
Ee Ce ae Feb. 14 
Delius Laewetwe 2. Feb. 21 
ee eee Mar. 21 
I a it acc atincuamhls Jan. 31 
Banks—Equitable Trust -....020222.......0-0---+ Feb. 7 
Bank Stocks ....... ne eS Se Tee Feb. 7 
Natl. Bank of Commerce................ Feb. 28 
See er eee Eee Jan. 17 
Bonds—Bond Market in 1924 —.0.... Jan. 10 
Brandon, J. R.—Interview ......................-..-.- Mar. 14 
9 Se ee ee Feb. 14 
Oe ae a Se eee ae Mar. 7 
Brunswick Balke Collender............................. Feb. 21 
Cerro De Pasco Coppet.................-..0.-c20-00----0 Jan. 17 
I i ea ee alle Mar. 7 
Chatham & Phenix—Bank Merger................ Mar. 21 
Chicago, Rock Island & Pacific... Mar. 7 
i= i Te Te i ncnrscecnstcivinncsietinccnanbeioits Mar. 21 
Chi., Mil. & St. Paul Reorganization........... Mar. 28 
ee a I Oe Jan. 24 
ee ee & eee ae Jan. 31 
Coppers—Present Outlook W000... Jan. 17 
a. eee nn Mar. 7 
RN iid cssticetaiccitainicsencill Mar. 14 
kt a eee ene Jan. 3 
a ee 5 ee ee Feb. 14 
eT Se eee Jan. 24 
penne Tet: Ue... tne FO 8 
Fairbanks Morse @& (Co...........2-<.-ccie00:03. Jan. 24 
Ne ne OLR Jan. 24 
(CoP [oes Cit” © (Sane te ns ene gee ees Feb. 14 
ee 
gs ee a Mee aa ee Mar. 28 
General Situation and Outlook......................- poe 14 
Mar. 21 
Gifford, W. S. (American Tel. & Tel.).... Mar. 28 
Gold—Economic Effects of Exports............ Jan. 17 
ES gp eer ora OO LER Oe AS Ce 1. 3 
Mar. 7 
gS, ae ee a. 3 
Mar. 28 
Hodson & Manhattan... Jan. 24 
PI IS ocala sre pcscsccieparcnnionl e 31 
Mar. 28 
I TI TS Mar. 28 
international Nickel ——......................... Feb. 28 
ee | oe eT Mar. 28 


Page 


5 
123 
179 
244 
306 
176 
339 


89 
347 


383 
81 
77 

208 

146 


205 
244 
371 
152 
181 
184 
291 
82 
47 
341 
218 
321 
245 
78 
323 
382 
336 
365 
401 
135 
149 
78 
302 
337 
5 
212 
117 
181 
122 
120 
216 
13 
403 


209 
369 


408 
83 


5 
305 


8 
400 


114 


147 
402 


405 
272 
397 





The Financial World Quarterly Index 


The following is an index of the leading articles published in THe FINANCIAL Wortp in the first quarter of 1925 
This is published at the request of many subscribers who have suggested it would be of great assistance to them m referring 


Title Issue Page 
Johne-Manville Inc. —......................... Jan. 24 115 
Long Term Investments....................-------+-+- Mar. 21 368 
Lowsville & Nashwille.................:............. Feb. 21 242 
EE Ee ae a aD Jan. 17 &4 
SNS LE CLT TE ORATOR Feb. 28 276 
May Department Stores................................. Jen. 3 11 
Mexican Oil Situation......................-.....0.---:0--- Feb. 14 = 211 
I Ne iii icsleonnnicevisneososanne Feb. 14 222 
Ee ee en Mar. 14 352 
Money and Credit Conditions.......................-- Jan. 10 45 
Motors—Are They a Buy?................--------- Feb. 28 270 

ee Jan. 24 116 
National Bank of Commerce...................------- Feb. 28 291 
NE ai aevitenennteliigtibe Feb. 14 213 
Northern Ohio Electric Powev................---.-- fJan. 3 23 

UJan. 17 85 
eT Oe oe ae, 3 8 
Mar. 21 378 

Northern States Power............................... Feb. 14 210 
INS TINIE inriiicirieceenrimenccrsimnsvtes {Jan. 3 8 
UMar. 7 304 

Olls—Ave They a Bay?............................ Feb. 7 174 
Eg SEER T eee ewan meee Jan. 3 9 
Paciic Gea Tisctek..........-- Jan. 3 10 
EE ena eae ee Mar. 21 370 
EN Se ee eT feo 14 212 
Mar. 14 334 

is Cet. ek PI iscsi Feb. 28 289 
Railroad Reorganization ..............-..-.---------- Feb. 7 177 
Railroad Equipment Outlook.......................--- Jan. 3 6 
Reed Gate o Oe... Jan. 24 110 
Railroad Loans from Government................ Jan. 24 113 
I ein eeninioniiecovoensiinns Feb. ‘28 273 
Rediscount Rates Advance...:.............-------+---- Mar. 7 316 
Resitlic Iron & Steel... Jan. 17 82 
Safety Car Heating & Lighting Co............... Jan. 3 12 
St. Lonie-Gen Peeetioee ..................... Jan. 31 144 
St. Louis Southwestern (Cotton Belt)........ Mar. 14 336 
Southem ftndieee Ges. ...................... Mar. 28 410 
Southern Pacific-Rock Island....................... Feb. 7 188 
ee aE aoa ea Ee Mar. 7 307 
Standard Gas & Electric............................. Feb. 28 275 
ee ae ea Jan. 31 145 


Steels—Making a Choice .....0....--...-:-.------ Jan. 17 82 
Stock Mlarket Delusions .......................... 


: Mar. 14 338 
Ev aicidecsiatessioaanintenemnccianeninia Feb. 21 238 
en Feb. 28 277 
NN iii eeaeinisieeniniecaleniinds Jan. 31 59 
Technical Market Conditions ........................ Feb. 21 241 
NN a aisle cniimteinanionien Mar. 14 346 
ee RE FE siiesniittecernsenr enctecentine Jan. 31 148 
Tobacces Ace a Parchese .................. Mar.28 398 
NE SI Fiiiiaccatimincunicninnicipmininenomianieree Jan. 17 80 
| _ e Mar. 21 374 
United Power & Light of Kansas .............. Feb. 21 240 


Us ae 


i Feonnnaeae meres isha dcablionethiieiesetianeatiti Mar.28 405 
Victor Talking Machine —.......................... Feb. 21 245 
Wall Street’s Unexplained Mystery ............ Mar. 7 301 
Westinghouse Elect. & Mfg. ...............------ Feb. 21 212 
Wright Aeronautical Co, °..............—...-...0.0.0++ Jan. 3 5 








! Mar. 21 367 





{ Jan. 24 112 
UMar.14 340 




















The Financial World 


























Progress of the Chain Stores 


(Concluded from page 466) 

















number of Kresge’s stores in the 11 years 
since close of 1913 increased by 155 or 
153 per cent, its sales showed an advance 
of $76,838,021, or nearly 580 per cent. 
Although Kresge’s average sales a store 
were more than twice those of Woolworth, 
due to the higher priced merchandise car- 
ried, Woolworth’s gain of $5,395 for each 
of its 1,356 stores compared most favor- 
ably with $680 for each of Kresge’s 256 
locations. This is the first time in many 
years that Kresge’s gain has fallen to such 
low figures. In 1923 its average increase 
was $43,751 a store over 1922, while that 
year had given an increase over 1921 oi 
$26,807. Average last year of Woolworth 
of $158,924 for 1,356 stores compared with 
$153,529 for 1,260 stores in 1923 and $96,- 
824 for 684 stores back in 1913. Since that 
year average sales a store have increased 
$62,100, or about 65 per cent. In the same 
period gain of Kresge was 168 per cent. 


Largest Increases 


Kress for the first quarter of the current 
year showed an increase in sales of $1,711,- 
895, or 23.7 per cent over last year’s total 
of $7,288,095. This is probably the largest 
per cent of gain shown by any of the chain 
stores for the first quarter. 

Kress in 1924 ran its total up to $40,259,- 
211, a gain of $6,253,744, or 18.4 per cent 
over 1923. The showing was exceptionally 
good, as the percentage of gain was con- 
siderably higher than in the preceding year. 
Sales of 1923 were up $3,358,527, or 10.9 
per cent, from 1922 total. 

Average sales of $250,057 for its 161 
stores represents an increase of $26,337, the 
biggest gain of the “big four.” In 1923 
the advance was $10,894 a store. 

Last year McCrory’s sales advanced 
$3,863,603, or 18 per cent, over 1923, com- 
paring with a gain of $4,163,164, or 24.3 
per cent, in that year over 1922, 

The showing in average sales last year 
was excellent. Average sales for each of 
its chain of 175 locations was $144,179, 
compared with $127,951 for 167 stores in 
1923, increase of $16,228. This was on top 
of an increase of $21,595 a store in 1923 
over 1922. Figure in 1924 was a gain of 
$93,709, or 185 per cent, from the average 
for 1913. 


McCrory has started out this year with 
an average of $706,148, or 14.7 per cent 
over the first quarter sales of last year of 
$4,801,512. The company is now operating 
175 locations. 

F. & W. Grand stores report $1,425,805 
sales for the first quarter of 1925, an in- 
crease of 10.8 per cent over last year when 
sales were $1,287,004 in the same period. 
Total sales last year were $6,500,014, 
against $5,428,161 in 1923. 

Taking into consideration that the first 
quarter is usually one of the worst for the 
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chain stores, there-is very likely to be a 
new record set that will eclipse all past 
performances. THE FINANCIAL WoRLD 
was early to see the possibilities in this type 
of business, and it is indeed gratifying to 
receive the letters that come from sub- 
scribers complimenting the service that 
recommended these stocks to them when at 
their low levels. There are many that now 
feel these stocks are selling at levels too 
high. The investor who has seen them all 
through their meteoric climb is more as- 
sertive in his opinion. The chain store 
stocks, generally, are selling high. But that 
is not to say that they will not sell higher. 
The more conservative course for the in- 
vestor to take who is considering the pur- 
chase of this type of security is to await 
the opportunity to purchase on recessions 
from present levels.. I will not attempt 
to forecast the time this will occur. Then 
is the time to purchase and hold for the 
long pull. Companies like Woolworth and 
Kresge are in excellent position to reward 
stockholders, and this will come. When 
it does, recent high prices will have lost 
their significance. 


— 
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Rice Grooms Idaho Copper 

FTER a long period of inactivity as 
A a promoter and stock manipulator, 
Greorce GRAHAM RICE emerges from his 
retirement to sponsor the stock of IDAHO 
Coprer through his house organ, the 
Iconoclast. 

Evidently Rice has discovered living on 
its subscriptions is full of trials and un- 
certainties. This we suspected after read- 
ing that an attachment had been filed 
against an automobile for which the dealer 
had been patiently waiting for payment. 

That may be one of the pressing reasons 
for Rice in the Jconoclast saying that 
Idaho Copper Corporation is the first cents 
per share mining issue that it has met 
“that can stand analysis as to value on the 
basis of actual ore value.” 

If Rice can make enough gullible in- 
vestors believe his vaporings, he thinks he 
can rehabilitate his financial circumstances. 
If he does this, it will be entirely at their 
expense. 

A historical record of Rice’s recommen- 
dations shows that the road to financial 
failures is expedited by those who follow 
his advice. 
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Makes Good Profit 


To turn $10 (subscription price of 
FINANCIAL WorLpD) into $1,000 profit is 
a rare event in business circles. Yet this 


is what the 1924 FINANCIAL Wortp did 
for me. 


H. S. M. 
“Tell your friends they need it.” 


OVER-STAYING A 
BULL MARKET! 


Most investors make money in a bull market, 
only to lose it by over-staying. 


For some time we have been persistently advis- 
ing our clients to accept profits and take a 
conservative position on the “short side” of the 
stock market. We gave similar advice in 
March, 1923, and January, 1924. 


Such advice (standing almost alone) was based 
not on guess work, tips or inside information 
—all these were bullish at that time—but on 
a careful study of both fundamental and tech- 
nical stock market factors. 


With the marked decline of the past few weeks, 
a new analytical study of stock market condi- 
tions, making specific recommendations has 
been prepared for our clients. There are a 
few copies available for FREE distribution. 
This study should prove of great value to every 
investor, RIGHT NOW. 


Simply ask for FWA11 


AMERICAN INSTITUTE OF 
FINANCE 


141 Milk Street Boston, Mass. 





Public Utilities in Growing 
Communities Operated 
and Financed 
Their Securities Offered to 
Investors 
MIDDLE WEST UTILITIES 


co. 


Suite No. 1500 
72 West Adams Street, Chicago, IH. 


























Our April 


Investment List 
Now Ready for Distribution 


contains a wide selection of 
Municipal 
Railroad 
Foreign Government 
Public Utility 
Industrial 
Short Term 
securities, yielding from 


4% to 8.65% 


and suitable for varying 
requirements. 


Send for List G. 


THE EQUITABLE 
TRUST COMPANY 
OF NEW YORK 
37 Wall Street 
247 Broadway 355 Madison Avenue 
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French 
Lick 
Springs 
Hotel 


The All Year 


Convention 
eS Site 


eal the completion of its 1500-seat convention auditorium, 

occupying the ground floor of the new wing of the French 
Lick Springs Hotel building, this delightful resort, in the Cumber- 
land foothills of Southern Indiana, steps into first place among 
America’s convention sites. 


You Get More Accomplished 


At French Lick Springs all the participants in your convention 
activities are housed under one roof—in the magnificent modern 
hotel building. This means full attendance and prompt disposal 
of all matters under consideration. It means elimination of taxicab 


and other expenses. It means more time for amusement and 
recreation. 


Two 18-Hole Golf Courses 


Here are two of America’s best-liked golf courses: one, an easy, 
older course practically at the hotel doorstep; and the other, the 
celebrated new Upper Course where Walter Hagen won the 1924 
professional championship. Convention delegates may play either 


course; and, if desired, special championship tournaments will be 
arranged. 


Tennis, Swimming, Horseback 
Two well-kept tennis courts. A swimming pool in the bath de- 
partment where one can go for a refreshing plunge or for any of 
the many therapeutic bath treatments. A special bath department 
and swimming pool for ladies. A large stable of thoroughbred 


saddle horses. These are some of the diversions that French 
Lick Springs provides. 


Miles of Alluring Countryside 


To the person who is disposed to hike or ride horseback for recrea- 
tion, the miles of winding trails through forest and meadowland 
make French Lick Springs unforgettable. And while many who 
come to French Lick Springs do not partake of the curative Spring 
waters that gush forth from the ground on the hotel property, there 
are hundreds who find new health and invigoration in the famous 
Pluto, Bowles and Proserpine Waters. 


Tell Us Your Requirements 
Write today, stating the time when your convention will be held 


and the accommodations you will require. We believe we can. 


convince you that the many advantages afforded by French Lick 
Springs Hotel will make it the most desirable place you could pos- 
sibly select. And remember this: French Lick Springs Hotel is 
ideal in every way for the small meeting as well as the large con- 
vention. Rooms and meals are included in the rate you pay. Costs 
are definitely known in advance. Do yourself and your organiza- 
tion the justice of asking for all of the facts about French Lick 
Springs now. ; 


ADDRESS CONVENTION SECRETARY 


FRENCH LICK SPRINGS HOTEL CO. 
French Lick, Indiana 


“The Home of Pluto Water” 


















Railroad Situation 
(Concluded from page 465) 











832. In the pre-war year 1913 the figure 
was $3,208,647,370, and in 1924 it was 
$5,986,492,120. Every merchant is aware 
of the fact that if gross is large enough 
it is possible to work at a higher operating 
ratio and still show a larger return, but 
this is not always understood when applied 
to the railroads. As a single example of 
this, which will serve as well as a dozen, 
it is found that in 1917 Baltimore & Ohio 
had an operating ratio (ratio of expenses 
to gross) of 77.11, and in that year 3.78 
per cent was earned for the common stock. 
In 1923 the ratio was 77.98 per cent and the 
amount earned for the common stock was 
13.21 per cent. 


As to the state of credit, there is no 
doubt as to the plentiful supply of capital 
at present. The roads can get all the 
money they need or want at 5 per cent or a 
little higher, according to their individual 
status or the security offered. It has been 
many years since even the strongest roads 
could borrow on such favorable terms. 


The political horizon is also clearer than 
at any time in the last decade. This in- 
spires confidence in the minds of investors 
—a confidence which was lacking a few 
months ago. 


Current Price Levels 


The final consideration is the current 
price level as compared with values. In 
this connection it may be stated that the 
current averages for railroad stocks are far 
below the high points established in pre- 
war years. The averages, however, are too 
indiscriminate to be of much value. The 
best yardstick is the return which can be 
secured on reasonably. safe income-bearing 
securities, as compared with the price of 
capital. So considered, the current prices 
of many issues appear attractive. What the 
intermediate ups and downs in quoted 
prices may be cannot be forecast, but these 
fluctuations are of little importance to the 
investor or the conservative long pull spec- 
ulator. 
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50 Years With “Ad” Firm 


John Henry Schwarting is celebrating 
this week the fiftieth anniversary of his 
association with the advertising agency of 
Albert Frank & Co. The firm will give 
him a testimonial dinner April 18 at the 
Advertising Club of New York. 


Mr. Schwarting and his wife will sail 
for Europe July 7 on the Columbus and 
spend the Summer in Germany as guests 
of the firm. 


John Schwarting was one of the pion- 
eers in financial advertising. He started 
as copy boy and developed into an adver- 
tising solicitor, placing the “copy” for 
many of the country’s best known cor- 
porations. J. P. Morgan the elder was 
one of his early clients. 
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with $11.59 a share in 1923. 














Bulls and Bears 
(Concluded from page 469) 
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{nternational Harvester— 
Rating “A” 

When closely analyzed International 
Harvester’s earnings for 1924 of $881 a 
share on its common stock, assume greater 
significance. Although operating profit 
was more than $23,000,000 a total of $10,- 
596,000 was charged therefrom, which in- 
cluded $4,244,000 for depreciation, $750,- 
000 for pensions, $364,000 for special 
maintenance, $2,291,000 on Russian plant 
loss and $1,988,000 as a reserve for past 
loss on receivables. These special charges 
were about $10 a share on the common 
stock. 


International Paper— 
Rating “B” 

International Paper reports $5.16 a share 
earned on the common in 1924 compared 
Newsprint 
prices were cut $10 a ton the first of the 
year, which will have an adverse effect 
upon current earning power. 


G. R. Kinney— 
Rating “B” 

G. R. Kinney reports $11.19 a share 
earned on its common stock in 1924 com- 
pared with $8.31 a share in 1923. Sur- 
plus earnings were used for expanding the 


field of this successful chain shoe com- 
pany. 


Macy— 
Rating “B” 

Macy reports $6.70 a share earned for 
the fiscal year ended January, 1925, com- 
pared with $7.58 a share for the fiscal 
year ended January, 1924, The decline in 
1924 net is due to expansion into larger 
quarters. Macy is expanding into the 
chain store field with acquisitions in At- 
lanta, Georgia, and Toledo, Ohio. It is 
one of the most successfully managed de- 
partment stores in the entire country. 


Miami Copper— 
Rating “C” 

Miami Copper reports $1.48 a share 
earned in 1924 compared with $3.28 a 
share in 1923. It is estimated that Miami 
will be able to produce copper from its 
low grade ores at a cost of about 12%4 
cents a pound. The company is in very 
strong cash position. The dividend was 
reduced to 25 cents a share quarterly. 


R. Hoe & Company— 
Rating “A” 

Profit of R. Hoe & Company in 1924 
was equivalent to $5.04 on the Class A 
stock and $2.04 on the no par value com- 
mon stock. If applied directly to Class A 
stock it would amount to $9.12 a share. 
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Stromberg Carburetor— 
Rating “B” 
Stromberg Carburetor reports $7.02 a 
share earned in 1924 compared with $11.62 
a share in 1923. 





Railroads 





Canadian Pacific— 
Rating “A” 

Canadian Pacific reports $11.01 a share 
earned on the common stock in 1924 com- 
pared with $1.25 a share in 1923. Earn- 
ings were adversely affected by a smaller 
wheat crop and some industrial depression 
in Canada. The immediate earning outlook 
is not particularly well defined, but in the 
event of a good crop this tall the road 
should be able to show its dividend cov- 
ered with a small margin as has been the 
case in the past ten years. 


Chicago-Great Western— 
Rating “D” 
Chicago-Great Western reports $1.28 a 
share earned on the preferred in 1924 
compared with $1.21 a share in 1923. 


Chicago-Northwestern— 
Rating “A” 

Chicago-Northwestern suffered a very 
sharp market decline during the past week 
because of an unsatisfactory February 
showing as compared with a record break- 
ing February, 1924. March, 1924, earn- 
ings were also relatively high and it may 
be that the next monthly comparative 
showing will also be very unsatisfactory. 
However, after reporting net of $1,608,000 
in March, 1924, but $240,000 is reported 
in April and $389,000 in May, so that the 
subsequent months’ comparisons would be 
very satisfactory. Recent earnings are 
running at an annual rate of slightly above 
the current dividend requirements and 
with good crops, might show a very dis- 
tinct improvement for the entire year. 


Delaware & Hudson— 
Rating “A” 

Delaware & Hudson advanced sharply 
in the market during the past week, but 
lost a substantial part of the gain late1 
on. A separate corporation will be formed 
to hold all of this railroad’s Anthracite 
properties. Possibilities in this situation 
are discussed in another part of the cur- 
rent issue of THE FINANCIAL Wor tp. 


Missouri, Kansas & Texas— 
Rating “C” 


It is probable that directors will await 
result of cotton crop in Texas, the out- 
look for which is not particularly satis- 
factory, before putting the preferred stock 
on a $7 dividend basis. It might be that 
earnings would be adversely affected by 
a sharp decline in cotton production trib- 
utary to its lines. 














Commonwealth 
Ice Co. 


of New York 


7% Cum. Pfd. Stock 


Dividends paid 


- interruption since the be- 


without 


ginning of the company’s 
operations. 


Price to yield about 7.30% 


Full information on request 


Newburger.Henderson 
& > Loeb 
i512 WALNUT STREET 


Members of New York and 
Philadelphia Stock Exchanges 
1512 Walnut St., Philadelphia 
New York Lebanon, Pa. 
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PREFERRED 
STOCKS 


We have prepared a 
special list of In- 
vestment Preferred 
Stocks yielding from 
7.00% to 7.30%. 


Copies to imvestors 
upon request 
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CHECKMATING the 
PIRATES 


An intensely interesting expose 
of the tricks and wiles employed 
by the Pirates of Promotion. 




















Written by a banker to protect 
bank depositors and investors. 

Use this 125-page cloth-bound 
book as a premium for new ac- 
counts, as a departmental gift or 
an anniversary souvenir. 
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Every bank employee should 
have a copy in order to save fu- 
ture victims of misplaced con- 
fidence. 

Single Copy, $1.00 by Mail 
Postage Prepaid 


Special discount in quantities. 
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All Markets 


STOCKS — BONDS 

GRAIN — COTTON 
Accounts Carried On 
Conservative Margin 


CARDEN. GREEN & Lo. 


Members New York Stock Exchange 
43 Exchange Place New York 





























BONDS 


6% 7% 
Send for List and Booklet ‘‘F’ 


PWBroves & Cv, 


INCORPORATED 


Established 1907 
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Future Leaders 
(Concluded from page 470) 
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which their wealth brings within their 
reach. It may be the gathering together of 
objects of art. It may be the endowment 
of educational institutions. Thefe are a 
hundred and one ways of making use of 
wealth—ways which, in the days of youth 
before good fortune came, were dreams. 


CarL PFORZHEIMER since boyhood has 
been a lover of books. Whenever it was 
his privilege to be near tomes from the 
print shops of a century or so ago, he was 
as happy as the average youth nowadays 
is at a football game. Early, when he was 
dreaming his dreams of fortune building, 
he had one steadfast resolve—some day he 
intended to gratify his love for old books. 

In his beautiful country home, where the 
oil specialist spends a great deal of his 
time, he has what is regarded as one of 
the most valuable and extensive private col- 
lections of rare old English literature in 
the country. He always is on the lock-out 
for additions. And he gets real joy out of 
thumbing over those rare volumes. He 
reads them, and loves them. 

Se 


Sinclair Brings in Well 
Rating “D,’ Guenther’s Appraisal 

Sinclair has succeeded in bringing in a 
deep test well in Garber field of Okla- 
homa which may prove to be a very im- 
portant development, particularly if the 
history of the Tonkawa field is followed. 
Six additional wells are being drilled by 
various companies and it will take about 
60 days to complete them. Garber field is 
an old one which from the upper sands has 
yielded a very high gravity of oil. Sin- 
clair test well, made 2,700 barrels in the 
first twenty-four hours. 





Marland Oil Earnings High 

Rating “B,” Guenther’s Appraisal 
Marland Oil net earnings are running 
at a very high rate for the first quarter of 
1925, being estimated at about $2 a share 
after all charges, including depreciation 
and depletion. 1924 annual report about 
to be published will not make a very sat- 
isfactory showing due to heavy inventory 














articles 










We have arranged with a leading 
investment authority for a series 
of twenty articles of vital interest 
in view of the tremendous con- 
templated offering of new securi- 
ties during the coming months. 
Further details will be furnished 
in a later issue. 
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115 Broadway, 60 State St., write-offs. 
New York Boston 
! i 
; ; 5 (Concluded from page 472) i 
An important series of investment i i 





greatest opportunities for development of 
any section of the United States. It is the 
real land of opportunity today and stands 


to the country as a whole in the same rela- | 


tionship as did the undeveloped West at 
the close of the Civil War. 

Tennessee, in the very heart of this com- 
ing industrial empire, possesses a diversity 
of raw materials to an astonishing degree, 
with its iron, coal, copper, timber, cotton, 
bauxite (aluminum), zinc, marble, granite, 


slate, clays and shales, phosphate and lime 
rick, barytes, manganese, talc, feldspar and 
mica. All of these, together with the great 
undeveloped water powers, and the native 
Anglo-Saxon population, form a combina- 
tion which: offers unlimited opportunity for 
the creation of wealth through the conver- 
sion of the raw materials into articles of 
commerce, 

This bond is recommended as an at- 
tractive investment for employment of the 
funds of the average business man, with 
salability, security and yield features satis- 
factory. 








Trend of Things 
(Concluded from page 460) 














fic good, an excellent physical condition, 
operations at a high point of efficiency, the 
net will take care of itself. With the mar- 
ket level low, prospects for continued low 
interest rates good and no prospects of 
political interference, the position of the 
rail securities is sound. 


* * * 


The Market Situation! 


* * * 


HERE have been no developments in 

the past week to alter the views pre- 
viously expressed regarding the probable 
future course of security prices, The fun- 
damentals continue favorable. The best 
posted men in the country hold optimistic 
views. The only uncertainty in the sit- 
uation is the crop prospect, and the normal 
expectation is for good crops, and prelim- 
inary surveys indicate that -crop prospects 
are good. How long the present reaction 
in the market will last is anybody’s guess. 
With distinct evidence as given by Judge 
Gary and the new construction activity in 
March it may turn up sooner than is now 
anticipated. A sharp improvement in the 
business outlook would doubtless be 
quickly reflected in market prices. Con- 
tinue to hold to the view that sound high 
yielding rail securities, low cost coppers, 
good yielding public utilities and the good 
oils offer the most attractive opportunities 
at present. 





Nash Motors Oversold 
Rating “A,’ Guenther’s Appraisal 
Nash Motors earned $10.36 a share on 
its common stock in the three months 
ended February, 1925, compared with $4.91 
in the same quarter of a year ago. The 
president states that the company still is 

not able to fill all orders. 


ray 
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Hupp Motor Earning Well 
Rating “B,’ Guenther’s Appraisal 
Reports indicate that Hupp Motor. has 
been quite successful in its new venture 
in the 8-cylinder field. Earnings for the 
. first quarter are expected to amount to 
nearly $1 a share, or almost as much as 
was earned in the entire year of 1924. 
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Wilson Plan 
(Concluded from page 474) 




















and equal to $1.13 a shore on the new 
common, 

If Witson & Company this year does 
as well as in 1924, there should be no trou- 
ble about paying preferred dividends. 

Estimate statement of Witson & Com- 
PANY for year ended December 27, 1924, 
after giving effect to adjustments specified 
in plan of reorganization, shows net profit 
of $4,376,977 after depreciation, interest 
and federal taxes. After allowing for an- 
nual dividend requirements on new pre- 
ferred and $5 annual dividend on new 
Class A stock, balance would be equiva- 
lent to $1.13 a share earned on proposed 
new 439,815 shares of no par common 
stock. This compares with actual earnings 
oi $2,450,866 before depreciation, or $8.60 
a share on 202,181 no par common shares 
outstanding in 1923. 

Estimated income account as of Decem- 
ber 27, 1924, after giving effect to adjust- 
ments specified in plan of reorganization, 
compares as follows: 

Dec.,27, Dec.31, Dec. 31, 

1924 1923 1922 
(Estim’d) (Actual) (Actual) 
Coe Sh eee 
Depreciat’n 1,500,000 ...... 
Int.. e0t........ 2,326,321 
Fed. taxes.. 625,282 








Profit. ....... $4,376,977 $2,450,866 $1,122,924 
Pfd. divs... 2,049,369 711,797 722,652 
oe. +, Sea ee 





Surplus....$ 497,813 $1,739,069 $ 400,272 


va% 
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Crink in Law 


ORE severe the punishment the less 

number of people it is claimed, will 
break the laws, especially in crimes of the 
more refined type as fraud, conspiracy and 
grand larceny, offenses around which re- 
volve deception of investors. If this 
theory is sound and correct then it may 
be said that the New York legislature 
could increase the penalty for fraud and 
bucketing thereby making these offenses 
less inviting to commit. 

We are led to this conclusion by some 
of the light sentences inflicted where the 
defendants against charges of financial 
fraud and bucketing have been found 
guilty. Take the case of Jonn F. Mc- 
Master, head of the defunct bucket shop 
of R. H. McMaster & Co. If the news- 
papers correctly report the matter he is to 
be sentenced soon and, it is said, the 
maximum penalty that can be inflicted 
upon him is one year in the penitentiary 
and a fine of $5,000. The sentence can 
be shortened by good behavior. 

Such a sentence for a crime involving 
fraud on investors to the extent of sev- 
eral hundred thousand dollars 
makes a mockery of the law. 
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swindlers could be assured they would be 
retired from their activities for only a 
year upon discovery of their frauds they 
would be thoroughly satisfied, for, to take 
such a leave of absence, would be in the 
nature of a vacation. 


> 
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Perverse American Can 


VER since the election, tip after tip 

has flooded the stock market, hinting 
that a juicy melon would be cut by the 
directors of AMERICAN CaN—and, on the 
strength of them, assisted by the clever 
strategy of market operators interested in 
the stock, it was forced to a high level. 
But the bull market came, and has gone 
temporarily, without AMERICAN CAN mak- 
ing good on any of the tips. 





This outcome has made speculators in 
AMERICAN CAN consider its action per- 
verse, and their clamor is louder the larger 
the paper loss they have sustained. Can 
has the earning power to increase its divi- 
dend. That factor is of a more bullish 
complexion than any proposed recapitali- 
zation of the company, for such a pro- 
cedure would not add any value to the 
stock for it would be simply a division of 
equities already owned by the stockholders. 

In a declining market stock dividends 
are not the potent force for moving up a 
stock that they are in a dull period when 
the goose hangs high and everything that 
is done is cloaked in a roseate hue with- 
out consideration of whether or not there 
is anything that will add tangible value 
tc a security. 

If Can should split its stock instead of 
paying a larger dividend it would only 
be cutting the stockholders’ apple into 
halvés or quarters, without increasing the 
dimensions, 








Delaware & Hudson 
(Concluded from page 467) 
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ports of a possible merger. In any event 
the great majority of anthracite production 
is now free from any railroad control, and 
this seems to be the spirit of the times. 
There is good ground for believing that the 
D. & H. melon will soon be cut. There 
is also good ground for believing that a 
market movement similar to that which 
took place in other hard coalers, such as 
Lackawanna, Reading and Lehigh Valley, 
will follow. 


This does not mean any immediate sky- 
rocketing. As a matter of fact, the moves 
in Reading and Lehigh, particujarly in 
the separated rail stocks, did not take 
place until some time after the dissolution. 
However, the man who buys DELAWARE & 
Hupson at around $150 per share is re- 
ceiving a yield of 514% on his money and 
has an interest in what, in my judgment, 
is the biggest single railroad melon. Those 
who have purchased the stock because of 
previous recommendations in THE FINAN- 
CIAL WorLp at much lower price levels 
can, in my judgment, well afford to con- 
tinue holding. 











Diversify Your 


Investments 


Odd Lots enable you to di- 
versify your holdings and in- 
crease margin of safety. 


Our new booklet explains the 
many advantages offered by 
Odd Lot Trading. 


Copy furnished on request 


Ask for F. W. 236 


Curb Securities Bought or Sold for Cash 


John Muir & Co. 


Members 
New York Stock Exchange 
New York Cotton Exchange 


61 Broadway New York 


























Cities Service 
Power & Light Co. 
6% Secured S. F. Gold Bonds 
Due Nov, 1, 1944 
To yield about 6.50% 


Company controls Ohio Public Serv- 
ice Co., Toledo Edison Co., Public 
Service Co. of Colorado, Kansas City 
Gas Co., Empire District Electric 
Co., and other important properties. 
Net income applicable to interest on 
these bonds over 4% times interest 
requirements. Application to be made 
for listing on N. Y. Stock Exchange. 


Circular upon request 


A. B. Leach & Co., Inc. 
62 Cedar St., New York ! 
105 S. LaSalle St., Chicago 
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Is Slump Now Over? 


Stocks fell on average 8 points since 
we advised conservative position on short 
side in March. ‘They have now rallied 
about half way back, and turned dull. 
What does this mean—End of Slump? 
Then you should hold your stocks. Or is 
it instead a halting place merely, after 
which stocks will again go down? 

No matter 1s so important right now as 
this. Valuable analysis has just been 
prepared for our clients. You may have 
an extra copy without charge by simply 
addressing : 


American Securities Service 
Suite 830—19 William St., New York 
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BEFORE YOU INVEST 
in 
REAL ESTATE BONDS 


Send for our Booklet furnished free 
on application, explaining Buckman & 
Ulmer First Mortgage 7 per cent Col- 
lateral Trust Bonds. It wl point out 
to you the special advantage of invest- 
ing in our Jacksonville First Mortgage 
Bonds, where interest payments reach 
you quarterly on the date due and 
where our financial responsibility, long 
loan experience and superior safe- 
guards will meet your every require- 
ment. 
Write today 


BUCKMAN & ULMER 


Buckman Bldg. Jacksonville, Fla. 























REAL ESTATE SECURITY 


First Mortgages on Farm Land and 
high-grade City Real Estate have al- 
ways ranked high amongst dependable 
investment securities. Following the 
war the economic condition of the 
farmer was more or less disturbed— 
but the farm is coming back strong. 
Investments secured by mother earth 
cannot well be surpassed in stability. 
Ask for list “I” of offerings in 
amounts from $500.00 up. Full par- 
ticulars on request without obligation. 


E. J. LANDER & CO. 


ESTABLISHED 1883 
Grand Forks, N. D. 





























We represent leading utilities — electric 
light and power, gas and transportation. 


UTILITY SECURITIES 


COMPANY 
72W. Adams St. 4568 Broadway 409. 35thSt. 


CHICAGO 
Milwaukee Indianapolis 
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“Distinctive 
Features”! 
This service successfully— 


1. Forecasts the immediate 
course of the market. 


2. Defines the group trend 
for traders. 


3. Outlines timely pro- 
cedure for the occasional 
speculator. 


4. Formulates individual 


plans of speculation for 
small amounts up. 
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Clip this Coupon Now 
Tillman & Pratt, Economic Engineering 
Nottingham Building, D14, Boston, Mass. 


Please send free a copy of your sur- 
vey and details regarding your service 
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BY C.M.HARGER 


Earning Power in Loans 








O more significant change has 
N come in the real estate mort- 

gage field than that involved in 
the basis of security established through 
the real estate mortgage bond when it 
mobilizes both the physical value and 
the earning power. It is a marked 
change from the earlier days of realty 


loans when the only idea was that the: 


physical value of the property was to 
be considered. The earlier method 
took the position that a loan should be 
based on what the real estate including 
the building would bring in the mar- 
ket and the owner was left to find the 
payments of interest and principal as 
best he could. If he was able to lease 
the property at a sufficient rate he was, 
of course, safely entrenched financially 
and met all obligations. The founda- 
tion was essentially sound so far as 
making it fairly certain that the princi- 
pal would be paid; if it was not there 
was recourse to foreclosure and presum- 
ably the property was worth all the 


loan called for and more. But when 
it came to issuing bonds against a 
property another question came up: 


What is to assure the prompt payment 
of the interest? ‘The owner may ask 
for extension. If the loan be held by 
a single investor, a bank or a trust com- 
pany, this might be arranged but if the 
loan is held by scores or hundreds of 
individuals they will want a prompt set- 
tlement of every coupon, otherwise the 
market for such securities cannot be 
upheld in the market. 


New Amortization 


The idea that upset this old’ estab- 
lished practice was evolved by the real 
estate bond houses which adopted the 
plan of including in the security both 
the earnings and the property. That 
is, the structure that is the basis of 
the loan is held and also is tied up the 
earnings, estimated in advance from 
leases made. This is amortization of 
the most modern form. It provides that 
each month shall be segregated a part 
of the earnings sufficient to pay one- 
twelfth of the interest due at the end 
of the year or the semi-annual payment 
date together with a percentage of the 
amount of the loan that is to be paid off 
serially, a given amount each year— 
usually one-twentieth or oune-thirtieth. 
This amount set aside must be segre- 
gated before any other payments -are 
made out of the income of the property. 
The rentals being thus tied up as a 


payment of the principal and interest 
makes a double safeguard and with 


other conditions favorable it assures 
that the bonds will be met as due. The 
earnings of the corporation once held 
as the source of the interest payments 
with the property held for the safety 
of the principal made a far less scientific 
plan than that now followed. With the 
bonds being both a first lien on the 
property and on the earnings as well 
it means that at least one-half the in- 
terest and principal will be paid from 
the earnings—may be it will be much 
greater. It does insure prompt pay- 
ment of the bond coupons if the loan 
has been safely and well arranged. Of 
course, there is thereby a steady reduc- 
tion in the principal and a larger secur- 
ity resulting for the investor. The prob- 
abilities are that any structure on which 
such a bond issue will be issued will 
not show any diminution of its earning 
power for half a decade or more. By 
that time, even if there come changes 
later, one-fourth of the loan is paid and 
the bond issue is only three-fourths 
what is was at the beginning. This is 
on the assumption of a twenty-year 
issue. In any event the security con- 
stantly increases in proportionate value 
as the bond issue is reduced. 


Limitation of Issue 


It is evident, however, that real estate 
bond issues cannot be made on this 
basis except on properties of established 
earning power and within a _ rather 
limited class. They must be with new 
improvements and located to secure the 
highest class of tenants. An apartment 
house run down and poorly located 
would be a poor investment for a bond 
issue; a new apartment in a _ locality 
where its rentals would be assured is 
entirely sound within the limits of a safe 
issue. A residence very expensive and 
calling for a high rental could scarce- 
ly come under this head’ unless there 
were a long term lease at a remunera- 
tive figure and well based as to the 
responsibility of the occupant. Hotels, 
office buildings and similar structures 
are entirely within the list because they 
are constantly in demand and new struc- 
tures which would be approved by a 
bonding company have a potential earn- 
ing power easily computed and fixed 
in its return. So there is a rather select 
list of structures that are available for 
real estate bond issues and the sound 
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bond issuing companies have kept strictly 
within this limitation. 


Owner Comes Second 


It is also interesting to note that the 
owner of the property comes second 
in consideration of the income on the 
property. Take a loan that matures in 
twenty years with an amortized pay- 
ment. It must return 5 per cent each 
year in this reduction of the principal. 
Then the interest, probably 6 per cent 
but maybe 7 per cent, must be added. 
As a result the owner sees 11 or 12 
per cent of the income from the build- 
ing going into the loan and interest each 
month. He cannot wait to the end 
of the interest payment period and then 
arrange to raise the money due; it 
must be laid aside every month in the 
year as a preferred claim on the income 
irom the property. After the percent- 
age going to the bond holders for prin- 
cipal and interest is segregated, then 
the owner comes in and he makes his 
profit out of what is left. It may be 
a profitable plan for him or it may not 
but if he maintains his property on a 
paying basis eventually he will be out 
of debt and the liquidation will have 
come from the earnings. It is probable 
that without this system no such promi- 
nence could have come to the real estate 
mortgage bond as has been noted in 
the past half decade. Not until this 
plan was adopted did there come from 
the investing public the interest that 
has been manifested. The fact that the 
established and well conducted real 
estate bond houses have been able to 
meet their interest payments and make 
the reduction in bonds serially as called 
for in the contracts has given the pub- 
lic confidence. Of course, the short- 
age of buildings immediately after the 
war has called for more construction 
than will be normally felt in the future 
but with the growth of the country and 
the urban development far exceeding 
in population that of the rural commun- 
ities, there will be a steady demand for 
a vast amount of building. 


New Structures for Old 


Then in every city is going on the 
substitution of new structures for old. 
Business districts are being changed as 
modern office buildings, new hotels and 
apartment houses take the place of old 
buildings that have proved inadequate 
to the demand of modern city life. The 
building of the ’80’s and ’90’s is giving 
way to the newer idea in greater and 
more useful structures. Occasionally is 
heard the criticism that in twenty years 
we may see today’s structures as out 
of date as are now those of the latter 
part of the previous century. The reply 
is that even if the depreciation should 
be large—though modern buildings will 
not suffer as did those of earlier days 
—in ten years half the loan will be paid 
and the property may depreciate half 
and yet the security be as good as to- 
day. The real estate on which the 
building is constructed will probably be 
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much more valuable than today for 
realty in every city increases as the pop- 
ulation grows. So with this system of 
security there seems every reason to 
believe that the real estate mortgage 
bond has a prosperous future. It only 
remains for the bond houses to make 
their issues with conservatism, careful 
appraisement and full consideration of 
the outlook for the future. These ele- 
ments, with integrity, should give the 
investor opportunity for safe securities. 
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Miami’s Undefined Future 


OR several years past Miami CopPEeR 

has paid its usual dividend in face of 
the uncertain prospects confronting the 
copper industry. Due to that record its 
stock stood stoutly marketwise. 

But now there unfolds about it a different 
story. 

One which does not bring joy to many of 
Miamr’s stockholders. 

For them it deals in too much mystery. 
This is what they most resent, because of 
the special advantages a year of secrecy 
regarding the net earnings conferred on 
insiders. 

The outsiders think the insiders were 
specially favored with an opportunity to 
sell out at much higher prices. 

Those are the suspicions formed by ad- 
verse developments in corporations that only 
inform their stockholders once a year about 
their operations. 

Now that the real facts are known that 
are responsible for M1ami’s drop in earn- 
ings, the next problem is as to its future. 
If the company can mine its low grade ore 
on a profitable basis renewed life will come 
to the property. If it cannot, its future 
will be similar to that of every mine when 
it has reached the point where its ores are 
exhausted. 

Until this answer assumes definite shape 
Miamr’s future will remain undefined and 
its prospects have entered the gambling 
area as a speculation. 











Atlantic Refining 
(Concluded from page 465) 
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attractive of the non-dividend paying issues 
on the New York Stock Exchange. 

The “book” value is above $140 per 
share. The earning power should be at 
the very least 10 per cent on the book 
value, or $14 per share. Assuming the par 
value were reduced to $25 and the stock 
placed on a $1.50 annual dividend basis— 


or $6 a share on the present stock, there is 
little question but that it would command 
much higher market prices. Such action, if 
the policy of the other large Standard Oils 
is followed, appears clearly forecast for 
ATLANTIC. The earning power is there to 
justify it and the stockholders certainly 
are about due to receive some reward for 
the many years directors have put prac- 
tically all the earnings back into the 
company. 








See How Soon 
You Can Start 


A Fortune 
Make This Test 


No matter how small your income 


now is, if you know how, you may 
become financially independent in 
a very few years. A valuable book — 
now free—will enable you to make 
the test which is showing hundreds 
of ambitious menthe road to success. 


Here is a plan that will make it surprisingly easy 
for youto build up a comfortable sum—and in a 
comparatively short time. 

For years large investors have known how to 
build up fortunes with absolute safety—through 
legitimate investing. And now anyone can accum- 
ulate a fortunein exactly the same way. Thetested 
plans of experienced, successfulinvestors are now 
available to the smaller investor. Through follow- 
ing their methods you can double your money ina 
little over ten years by investing in the safest 
securities possible to buy—First Mortgage Real 
Estate Bonds, 

In an unusual book you are told exactly how to 
discover the fortune that lies hiddenin your salary. 
It tells you how much to set aside each month to 
accumulate $10,000, $25,000, or even $50,000 in a 
certain time. It outlines an unusual plan for the 
scie ‘ific accumulation of money. It shows how 
you can create a good sized estate through invest- 
ing in Forman First Mortgage Real Estate Gold 
Bonds—all without risk or speculation of any sort. 
Mail the request blank for your copy. 


GEORGE M. FORMAN & COMPANY 
105 W. Monroe St. 
Dept. A-174, Chicago 

100 E. 42nd St., New York 


40 Years Without Loss 
to a Customer 









(MEMEO Rem mr sre “encom ceneeens ce 


GEO. M. FORMAN & COMPANY g 
105 W. Monroe St., = 
Dept. A-174, Chicago 


Please mail me with- 
outcostor obligation, 
a copy of your Free 
book, which contains 
tested plans for 
Building a Fortune, 
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We Deal in 


BANK & TRUST CO. SUGAR 

PUBLIC UTILITY TOBACCO 

BAKING CO. INDUSTRIAL 
STOCKS 


Stone,Prosser &Doty 


INVESTMENT SECURITIES 
52 William St., N. Y. 


Hanover 7728 

















Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated) 
198 Breadway New York City 
Telephone Rector 3568 














INDUSTRIAL 
STOCKS 


U. S. Stores 
New Netherlands Bank 
Southern Baking Common 
Royal Baking Powder Pfd. 
Van Camp Packing Preferred 


PYNCHON & CO. 


Members New York Stock Exchange 


111 Broadway New York 
CHICAGO MILWAUKEE 
LONDON LIVERPOOL 




















Squabble in Houston Oil 


NSTEAD of complete accord, which 

presumably should prevail among the 
directors of a corporation, dissension so 
acute as to prompt several resignations has 
broken out in the supposedly happy family 
that presided over the affairs of the 
Houston Orr Co. 

The four directors who have stepped out 
published as the reason for their action 
that they could not agree to and officially 
approve the company’s departure into the 
natural gas business, at least at this time. 

This excursion into another field of 
business, even though it is closely related 
to the oil business, involves the company 
in a financial program which compels it to 
borrow $7,000,000 through a bond issue to 
carry out its expansion in the natural gas 
industry. 

In the minds of the four directors who 
resigned—they being of the old conserva- 
tive school—the thought might have been 
that it would be better for the shoemaker 
to stick to his last. 

Houston Or was doing pretty well. 
Its net earnings had been approaching the 
stage where consideration could be given 
to the payment of dividends, which it now 
may have to defer until its new line of 
business justifies resumption. Such a pros- 
pect is not encouraging to the stockholders, 
whom nothing contents more than a distri- 
bution into their pockets of some of the 
profits. 
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TRENGTH in the utilities featured 
the over the counter market this 


S week. Merger talk abounded, al- 
though none of the various rumors brought 
forth any official statements. Renewed de- 
mand for Adirondack Power and Light 
lifted the stock up several points for the 
week. The bonds of the company showed 
unusual strength. Activity and strength 
in the shares of Commonwealth Power and 
of Tennessee Electric both of which had 
sharp advances was attributed to reports 
that the former company was dickering 
for the properties of the latter. The war- 
rants of Commonwealth had a vigorous 
upturn. 


Light & Traction Dividend 


The change in the common dividend 
policy of the American Light and Trac- 
tion Company developed an active mar- 
ket for those shares. The junior stock, 
which was heavily sold prior to the div- 
idend announcement made partial recovery. 
Disappointment was expressed over the 
failure of the board to consider a stock 
dividend. The common is now on a 
straight $7 cash basis, the board having 
decided that it is no longer necessary to 
build up that issue. Heretofore payments 
had been made on a basis of $4 in cash 
and 4 per cent in common stock. 


The industrial section was __ lifeless. 
Prices for some issues were a little higher 
while others were lowered. This failed, 
however, to bring out any actual orders. 
Van Camp preferred, which recently re- 
acted to around 20, did a little better 
with a rally of a few points. Bucyrus, 
American Cyanamid and Singer showed 
little change. 


The Gillette Safety Razor Company has 
paid an extra dividend of 12% cents 
on the stock of the company in addition 
to the regular dividend of 62% cents. 
The dividend is payable on June 1 to stock 
of record on May 1. 


Baking Merger Off 


Announcement was made by the Em- 
pire Baking Corporation that the pro- 
posed merger of several of the country’s 
largest baking concerns has been definite- 
ly ‘dropped, due to its inability to acquire 
certain of the properties. All subscrip- 
tions to the company’s stock issue have 
been cancelled and refunded. 


The Phelps Dodge Corporation stock- 
holders were informed in their annual re- 
ports of a substantial betterment in oper- 
ations of their company in the last year 
as compared with 1923. 


> 


This was revealed in net income of $2,- 
091,276, or more than sufficient to pay the 
$2,000,000 dividends, whereas, in the prev- 
ious year there was $525,578 available 
for disbursements, leaving the balance to 
be drawn from surplus. 














J. K. Rice, Jr. & Co. Buy and Sell 


Aluminum Co. of Amer. 
American Cyanamid 
Aeolian Weber P. & P. 
Bucyrus Company 

Camden Fire Insurance 
Empire Baking “A” & ‘“B” 
Johns Manville, Inc. 


J. K. Rice, Jr. & Co. 


Phone Rector 9030 














120 Broadway, N. Y. 














South Carolina Gas & Electric 2nd Preferred 
stock 


Arms Yager Railway Car Co. stock 
Edwards Manufacturing Co. stock 
Central Mexieo Light & Power Securities 


Hotchkin Co. 


Boston, Mass. 
Long Distance Phone 
Main 460 














We are interested in 
PUBLIC UTILITY 
PREFERRED STOCKS 
CONOVEP.® PHILLIRS 


141 Broadway, N. Y. Rector 2536 


ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 





























“St. Paul” 
(Concluded from page 468) 
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outstanding in the hands of the public). 

It is further proposed that holders of 
Puget Sound 4s be offered the privilege of 
exchanging them at 80 for First Consol. 5s. 
(Sce accompanying tabulation.) 

All back interest on foreclosed bonds to 
be paid in cash. 

All defaulted bonds to be exchanged on 
equal par basis for their proportion of new 
securities, regardless of rates borne by old 
bonds, or approximately so, if compromise 
is necessary as to 4%s and 5s as against 4s. 

With this set up the new First Consol. 
5s, Adjustment Income 6s, and First Pre- 
ferred Stock ought to be worth market- 
wise at least 75, 50 and 25, respectively, 
or the equivalent of 75 for bonds now 
selling under 50 and the new second pre- 
ferred and common stocks several times 
present value of the old stocks. 

* * * 

Note—The author will answer pertinent 
questions regarding St. Paul if addressed 
care THE FINANCIAL WORLD. 


The Financial World 
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Maxwell Motor “A” Strong 
Kating “B,” Guenthers Appraisal 
Maxwell Motor stock was one of the 
strong issues during the recent general 
market weakness. Reports are current that 
the “A” stock may be retired which would 
give a rather high indicated earning power 
to “B” stock. However, it appears more 
probable that “A” stock will now receive 
$8 dividend rate to which it is entitled. 
Willys Overland Sales 
Rating “C,’ Guenther’s Appraisal 
There still is expectation that Willys 
Overland will consider resuming dividends 
on the preferred stock in the very near 
future. Officially estimated sales will 
equal 30,000 cars in April, breaking all 
records. 





—$—_————__ 
Studebaker Enters Bus Field 
Rating “B,’ Guenther’s Appraisal 
It is now officially reported that Stude- 
baker intends to enter the bus field on a 
larger scale. It is expected that about 
5,000 bus chasis will be manufactured this 
year. Passenger car production is going 
at the rate of about 600 a day. There is 
no prospect for an early increase in divi- 

dend according to President Erskine. 
ee 
American Water Works Report 
Rating “B,” Guenther’s Appraisal 
American Water Works reports slightly 
less than $2 a share earned on its no par 
value common stock after allowing for 
participation of the 6 per cent preferred 
in earning power. On this basis the stock 
appears to be selling on a relatively high 
price level as compared to current earn- 
ing power. However, if the participating 
preferred stock is retired it will favorably 
affect the earning power of the common. 


DIVIDENDS & MEETINGS. 

















INTERNATIONAL RAILWAYS 
OF CENTRAL AMERICA 


The Directors of the Inter- 
national Railways of Central 
America have declared a quar- 
terly dividend: of one and one- 
quarter of one per cent (144%) 
on the Preferred Stock of that 
Company, payable May 15, 1925, 
to Preferred Stockholders of 
record at the close of business 
on April 30, 1925. 


EDWARD S. HYDE, Treasurer. 
17 Battery Place, New York, N. Y. 























“THE PACIFIC TELEPHONE AND TELE- 
GRAPH COMPANY 
Notice of Dividend. 

The regular quarterly dividend of One Dol- 
lar and Fifty Cents ($1.50) per share on the 
Preferred Stock of this Company will be 
paid on Wednesday, April 15, 1925, to stock- 
holders of record at the close of business on 
Tuesday, March 31, 1925. 

T. V. HALSEY, Secretary. 
San Francisco, March 5, 1925.” 





MIAMI COPPER COMPANY 
61 Broadway, New York 
Dividend No. 51 
April 6, 1925 
The Board of Directors of Miami Copper 
Company have this day declared a dividend 
of twenty-five cents (25c) per share for the 
quarter year ending March 31, 1925, on the 
capital stock of the company, payable May 
15, 1925, to stockholders of record at the 
close of usiness on May 1, 1925. Books 
will not close. 
SAM A, LEWISOHN, Treasurer. 


April 11, 1925 


















if you failed to SELL 
before the break— 


you should not fail to read 
‘“Beating the 
Stock Market’ 


By R. W. McNeel 


It reveals bevond all question 
the action that should have been 
taken—tthe action that should be 
taken NOW! 


$2.00 


Get a Copy 





MeNeel’s Financial Service. 
120 Boylston Street, Boston. 





Enclosed find $2.00 for copy of “Beating the Stock Market’”’ to be sent to 
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PACIFIC GAS AND ELECTRIC CO. 
DIVIDEND NOTICE 
COMMON STOCK DIVIDEND NO. 37 
A regular quarterly dividend of $2.00 per share upon the common capital 
stock of this company will be paid on April 15, 1925, to shareholders of 
record at the close of business March 31, 1925. 


Earnings Statement 12 Months to February 28th 


1925 1924 Increase 








Gross Operating Rev 
Net Income 


$45,348,566 $39,832,776 $5,515,790 
$17,106,398 $16,393,129 $ 713,269 








Bond Interest and Discount 


6,790,103 6,588,843 201,260 





Balance ...... 








Reserve for Depreciation 


$10,316,295 $ 9,804,286 $ 512,009 





091,116 3,268,121 *177,005 
$ 7,225,179 $ 6,536,165 $ 689,014 








Surplus 
Accrued Dividends for 12 months: 
On Preferred Stock (6%) 





$ 3,257,896 $ 3,184,656 $ 73,240 











San Francisco, California 


On Common Stock (8%) ...........-....------------- 3,128,182 2,846,624 281.558 
Balance............ -$ 839,101 $ 504,885 $ 334,216 
Listed on New York and other Stock Exchanges *Decrease 


A F Hockxenseamer, Vice-President and Treasurer 























American Light & 


Traction Co. 


DIVIDEND NOTICE 

The Board of Directors of the above Com- 
pany, at a meeting held April 7, 1925, de- 
clared a CASH DIVIDEND of 1% Per Cent. 
on the Preferred Stock, a CASH DIVIDEND 
of 1% Per Cent. on the Common Stock, both 
payable May 1, 1925, to stockholders of 
record at the close of business April 15, 1925. 

The Transfer Books will close at 3 o’clock 
P. M., on April 15, 1925, and will reopen at 
10 o’clock A. M., on April 29, 1925. 

JAMES LAWRENCE, Secretary. 





THE BELL TELEPHONE COMPANY OF 

CANADA 

Notice of Dividend 

A dividend of two per cent (2%) has been 
declared payable at the office of the Com- 
pany, in Montreal, on April 15, 1925, to share- 
holders of record at the close of business 
on March 23, 1925. 

JOS. JONES, Treasurer. 
Montreal, February 25, 1925. 





ELECTRIC BOND AND SHARE CO. 
PREFERRED STOCK DIVIDEND NO. 80 
‘New York, April 8, 1925. 
The regular quarterly dividend of one and 
one-half (1%%) per cent on the Preferred 
Steck of ELECTRIC BOND AND SHARE 
COMPANY has been declared for payment 
on May 1, 1925, to stockholders of record at 
the close of business April 11, 1925. 
H. M. FRANCIS, Secretary. 


American Televhone & Telegraph Co. 


142nd Dividend 


The regular quarterly dividend of Two 
Dollars and Twenty-Five Cents ($2.25). per 
share will be paid on Wednesday, April 15, 
1925, to stockholders of record at the close 
of business on Tuesday, March 17, 1925. 

H. BLAIR-SMITH, Treasurer. 





INTERNATIONAL PAPER COMPANY 

New York, March 25, 1925. 
The Board of Directors have declared a 
regular quarterly dividend of one and one- 
half per cent (14%%) on the preferred cap- 
ital stock of this company, payable April 
15th, 1925, to preferred stockholders of rec- 
ord at the close of business April 7th, 1925. 
Checks will be mailed. Transfer books will 

not close. 
OWEN SHEPHERD, Treasurer. 


WESTINGHOUSE ELECTRIC 


& MANUFACTURING COMPANY 

A Quarterly Dividend of 2% ($1.00 per 
share) on the PREFERRED STOCK of this 
Company will be paid April 15, 1925. 

A Dividend of 2% ($1.00 per share on the 
COMMON STOCK of this Company for the 
quarter ending March 31, 1925, will be paid 
April 30, 19265. 

Both Dividends are payable to Stockholders 
of record as of March 31, 1925. 

H. F. BAETZ, Treasurer. 

New York, March 20, 1925. 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.’’) 














Representative 


Week’s Sales 


active stocks as of Thursday, April 9, 


1925: Week’s Sales—Friday, 828,369 shares; Saturday, 529,- 
307 shares; Monday, 1,201,390 shares; Tuesday, 1,221,450 
shares; Wednesday, 917,050 shares; Thursday, 803,400 


shares, 


Previous Thurs- 











23 Railroads ...... 
18 Industrials ..... 
41 Combined ...... 
S COMMOTS: cis cccns 


Average Stock Prices 








1925 


Apr. 8 Apr. 1 Mar. 25 
cone @aeme 87.19 88.13 
sow, SaS.ae 115.75 116.55 
votes Ree 101.47 102.34 
iswe chee 24.50 24.91 























High Low Thursday’s day's Bond Dealings, Jan. 1 to Date 
-—— 1924. NAME of STOCK Close ed 1925 1924 1923 
163% 95% Amer. Can. ....--- 162 124% U. S. Govt. bonds. $119,340,900 $262,967,910 $235,328,610 
109% 70% Amer. Locomotive . es . ets Other dom. bds. 771,784,500 580,595,500 526,856,900 
89 82% Amer, Tobacco .... 88% 88% Foreign bonds 178,795,200 127,558,200 151,028,400 
134% 121% Amer. Tel. & Teleg.. 133% 13 
48% 28% Anaconda ........- 36% 38 % Total all bonds. $1,069,920,600 $971,121,610 $913,213,910 
120% 97% Atch. Top. & San. Fe 118% 119% $ . sil 9 
134% 104% Baldwin Loco. ..... 113% 112% Standard Oil Stocks 
84% 52% Baltimore. & Ohio.. 74 74% Bia Asked Bi 
62 37% Bethlehem Steel ... 40% 40% ae ’ - = . : 3id 
56% 40% Cerro de Pasco ... 44 45% Ang.-Amer. ......2 3% 23% So. Penn. Oil .166 
98% 67% Chesapeake & Ohio. 90% 91 Atlan.-Refin. 104 Stand. O. of Cal.. 59% 
BO “a% Chic. R. i. & Pac... 4214 41% Borne-Scrymser 210 Stand. O. of Ind. 62% 
38% 25 % Chile Copper ee 31% 2 Chesebrough ae 62 Stand. O. of Kan. 31% 
29 15 Chino Copper i ain 21 21% eS ae: 23% 23% Stand. O. of Neb.249 
19% 60% Consolidated Gas .. 15% 7634 Galena-Sig. Oil . 59 Stand, of Ken..115 
43% 31% Corn Products Tie 38 38% Humb. Ol. & Refi. 49% Stand. O. of N. 41% 
76 48 Crucible Steel hae eee 66% 67% Imp. Oil. Ltd... 28% 28% Stand. O. of N. Y. 42% 
69% 38% Davison Chemical . 3914 35 inter: Ret. ....« 23%, Stand. O. of Oh.346 
35% 20% Erie Ry. .........-. 29) 8% Mag. Petrol. 135 Swan - Finch Oil 
98 1% 61 Famous Players ... 9414 9414 mio DE svi swe 641%, 65 _Corp. Witgttees 17% 
322 193% General Electric .. 25914 26856 Penn. Mex. Fi. 41) Union Tank Car.123 
66% 55% General Motors .... 70% 71% Prairie O. & G. 53% 53% Vacuum Oil ... 86% 
33% 22% Inspiration Copper.. 23%, 24. Solar Refin. 224 Ween, Ol1 ....;. 29% 
60 34% Inter. Paper ...... 503% 50 ° 4: 
35 9% Kelly Springfiela .. 14% 16% Public Utility Stocks 
118% 75% Mack Trucks ...... 138 138% Asked Bid 
84% 38 Maxwell Mot., A... 88% 981% Adiron. P. & Lt... 52 seor,. Ry. & Pr. 73 
25 20 Miami Copper ..... 10% 10% Am. G. & El. 71 Gen. G. & El. .. 77% 
119% 90% WN. Y. Central ...... 115% 114% Am. Lt. & Tr. ..140 141 Ken. Secur. Cp... 79 
133% 102% Norfolk & Western. 125 5% 127% Am. P. & La. 53% Lehigh Pr. Sec... 97 
65 444% Pan-Amer. Petrol.. 74% 754 Am. Pub. Util. 80 mim“, ER. Pr. «3. « 39% 
50 42% Pennsylvania R. R.. 45% 43% Amer. Super Pr. Mount. St. Pr. «. 26 
73 40% Pere Marquette ... 64 65% Class A. ....... 28% Nat. Pr. & Lt...245 
70 39 Pub. Serv. Cor., N. J. 65% 66% Appal. Pr. ...... 79 No. Ohio P. Cp. 7 
30% 20 Pere 20 ca scssses< 26% 27% Bklyn. Boro. G... 85 N. Ont. Lt. & P. 46 
63% 42 Rep. Iron & Steel.. 46% 45 Caro. P. & L. 340 No. States Pr.....109% 
155 78% Sears Roebuck .... 152% 153 Cent. St. P. 85 Pac. G. & El. pf. 94% 
27% 15 Sinclair Consol. .... 19 19% Cities Serv. 189 Port. R., L. & P. 47 
79% 38% Southern R’way ... 8444 84% oe | 115 ree Bec. Cp, sss. 14 
100% 48% Stewart Warner ... 60 60 Cons. P. 6% stk. 93% Puget S. P. & L. 50 
46% 30% Studebaker ...... sis 43 3% 44% East. Tex. El. ... 74 Rep. Ry. & Lt. .. 51% 
45% 37% Texas Company .... 441% 443% Elec. Bd. & Sh... ‘56% Sierra Pac. El. .. 17 
73% 53 Tobacco Products .. 73% 7456 Elec. Inv., Inc. 42 So. Calif. Edi....105 
42% 22% U. S. Rubber ...... 36% 38% Elec. Ry. Sec. 14 Stand. G & El. 
121 ee eS eee 174% 114% 1 Paso Elec. .. 74 7% pf. ...... 97 
71% 655% Westinghouse Mfg. . 66% 67% Emp. G. & FI pfs. 98 Ten. El. Pr. 56 
29% 23% #White Eagle Oil ... 26% 26% Galv.-Hous. El. .. 37 Un. G. & El. 28 
Western Pr. 31 
e 
‘ _ Ratio of Reserves 
Foreign Exchange Car Loadings With all percentages computed on 
1925 The Car Service Division of the the basis introduced by the Reserve 
Apr g Year Ago American Railway Association an- Board on March 13, 1921, the highest 
° : p Soph Ai nounced that, according to its re- and lowest reserve percentages 
Sterling ...4..... $4.78 $4.33 % ports, ‘“‘the greatest number of cars the Federal Reserve System compare 
Pr. Pramec. ....> 5.13 6.00 on record for this season of the year as follows: 
Ty ae any a 4.10% 4.44 were loaded with revenue freight High 
ny Ah enae 5.10 14 during the first three months this eee 78.8 Jan. 21 74.6 Feb. 11 
Belgian Fr. ... 5.04% 2 year.” | oe 83.7 Jan. 21 70.5 Dec. 24 
Molleand. .......« 39.91 37.23 Freight loadings for the week end- 1933 ated 78.2 July 25 11.3 Jan. 6 
| a -0014% .0014% ed March 28 compare as follows with 1922 tees 80.1 Aug 71.1 Jan. 3 
Demmnrk .....% 18.38 16.60 the weeks of and preceding | 76.1 Dec. 17 46.4 Jan. 7 
im Hes ce ? years: The reserve percentages 
NGOrway ....5.. ae eae 1924. 1923. New York Reserve Bank compare as 
es pe 14.22 3.43 1g: 
een ’ ens March 28.... 907,548 936,374 follows 
ae 26.94 26.44 M h 21 908.390 916.818 High 
Switzerland 19.32 17.61 eee eet eke on ee ere 81.8 Jan. 21 69.6 Feb. 25 
Sirantt 10.87 11.35 March 14.... 916,953 904,116 ERE sib eas 91.5 May 21 70.8 Oct. 15 
ey ereehe ce . ais March 7....$ ‘ 929,381 905,344 Lt ee 87.6 June 20 75.0 Jan. 3 
Chile 22.8806 s2 11.09 10.15 Feb 28 945.019 918.594 1 re 89.6 Jan. 25 79.3 Jan. 4 
Canadian Dollar. 99.93 98.34 iss te on ne | er 84.1 Sep. 21 86.5 Feb. 4 
Crude Oil Production Commodity Prices 
(Figures in barrels) Money Rates Apr. 8 
1925 1924 all: Sie. cd ickewkscess 4% FOODSTUFFS— 1925. 
Apr. 4 Apr. 5 ci ee S| ee a 4-44%% Wheat, No. 2 red ..$1.86 
Oklahoma ....... 454,650 430,000 feeeeetiet Daser ........ 4% Corn, No. 2 yellow 25% 
Kansas 85,300 69,200 : a Rye, No, 2 f; o. b.... 126% 
eee ee Ce e elgrtet - Rediscount Rates ........ 34%% Oats, No. 2 white.51% @.52 
North Texas ..... 84,350 69,950 Fl 4 td. S 8 50 
East Central Texas 146,400 161,600 ee NE a+. + ~ oe an at oe 
‘ € ‘ ; 1, : ‘ ; io 203 
West Central Tex. 51,900 49,000 Bar Silver, London ........ 31%d Sugar, granulated 0580 
North Louisiana.. 51,300 42,600 Bar Silver, New York 66%e METALS 
Arkansas ........ 131,450 121,350 a - wen ni inition an 
Gulf Coast ....... 90,800 73,800 ee os een ae Se 
Southwest Texas 43,700 20 500 London Market yond billeta, Pitta. . ee 
< eres etd — MO Sescmew ane sys ce ‘ 
Eastern as aoe 6 a ede 100,500 100,000 Money in London % off at 3% per “Oa RE Seale ean < 50 
W ste ape — ees monn cent; short lower at 44%@ Zine, E. St. L., del. 15 
Par orado grate eepo 4ys per cent; three months’ bills PRUE 5:5 is oho 6008 Oe Se .10 
‘ : lower at 4% per cent. TEXTILES— 
. o— t - Cotton, mid. upland. .24.35 
PAN su cecen ssi 1,931,300 1,915,000 aoe 06% 
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It Pays to Take Profits 


W HEN the radio boom was still in its 


budding stage a conservative New 
York banker was approached by some 
young friends of his to back them in a 
new company. This he did, to the extent 
of about $20,000. With this capital and 
what additions other friends supplied a 
factory was established for the manufac- 
ture of the new radio set. 


In less than a year the business had so 
Hourished that the young men told the 
banker they expected to attain a volume in 
December close to $500,000. When he 
heard this, it set him to thinking. As he 
was of the old school, he still clung to 
the old-fashioned idea that anything which 
flourishes like a green bay tree is likely 
to decay as fast. But he said nothing. 

Within a few weeks they returned, 
flushed by prosperity, with an offer to buy 
out their backer. What will you give me, 
he asked. They proposed $100,000 for his 
common stock. While, inwardly, he al- 
ready had made up his mind to accept any 
reasonable offer, he outwardly demurred, 
so as not to indicate his eagerness to sell. 
Finally, he compromised, also selling his 
preferred holdings. 

Out ot the deal he made over $100,000. 
A year later, the same company was at the 
end of its rope. It could not stand its 
mushroom prosperity. 

Now, this banker appreciates more and 
more the sage advice of one of the 
ROTHSCHILDs that it always pays to take a 
good profit. 





va’ 


Decline in Commodity Prices 


OME speculators are inclined to lay 

their stock losses to the sharp decline 
in commodity prices. They reason that 
they indicate the business boom which had 
heen expected will not materialize. 

This conclusion is as fallacious as was 
the basis of their speculation, which was 
that the stock market would discount the 
peak of the period of prosperity long be- 
fore it was reached. 

If a market attempted to do this it would 
be acting, as Mr. Hoover said, “contrary to 
its real purpose as an interpretive barom- 
eter of business conditions.” 

When it is considered that commodity 
prices, notwithstanding the decline that 
took place in March, are only down 5% 
from their highest general average, the 
price level is not indicative of business re- 
cession of a character to arouse concern. 

Had they continued to advance, it would 
have meant entering into a period of in- 
Hation—prices advancing on one hand, 
while, on the other hand, the purchasing 
value of the dollar was shrinking. 

In the long run it is far better for the 
business of the country for commodity 
prices to remain around the comfortable 
living level—on which basis they are now 

and which, if they are maintained, assure 
the farmer a substantial period of pros- 
perity should he happen to have but a 
normal harvest this fall. 











To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
periodicals and special letters pertainng to investment and other 
timely subjects, which we believe are of interest and benefit 

to our subscribers. 
Upon request and without obligation, any of those listed below will 
be sent free, direct from the houses by whom issued. 

Kindly send requests to CurRENT LITERATURE DEPARTMENT 


THe FINANCIAL Wor~p, 53 Park Place, New York, N. Y. 


“The Formula of Safety’—The salient features of this Formula of 
Safety as developed by an old established Bond and Mortgage 
House, are here set out for investors who would think before, 
rather than after, placing their funds. 

For the Bond Buyer—An interesting, illustrated booklet entitled “‘The 
Cities Service Gold Debenture,”’ is available for those interested 
in an investment that has unusual features. 

“Scientific Investing’”—Few investors know successful investing de- 
pends upon knowing when securities should be bought rather 
than which securities to buy. This booklet points out the 
time when they should be bought, whether bonds, short term 
notes or common stocks. 

Standard Oil Issues—A house specializing in Standard Oil Securities 
issues a weekly summary pertaining to available information 
on these and other miscellaneous oil securities and will gladly 
mail a copy on request. 

“Trading Methods’”—A 24-page booklet issued by a New York Stock 
Exchange house containing a brief explanation of the many dif- 
ferent operations pertaining to stock market trading. 

Budget Control—A business booklet on the subject of growth and 
protection through budgeting. “Budget Control’ represents 
the successful and best experience of modern management. It 
shows how every detail of buying, production, financing and sell- 
ing can be planned in advance, then checked with and regu- 
lated by actual operations to assure profits and prevent loss. 
This booklet will be mailed to executives when request is made 
on business stationery. 

Short Swings vs. Long Pull—tThis is the title of one of the chap- 
ters in a 24-page booklet issued by a well known speculator- 
investor service. 

“Forty-three Years Without Loss to Any Investor’—A booklet of 
much use to those who are interested in Real Estate Mortgage 
Bond Investment. It has been prepared and is ready for distri- 
bution by one of the largest companies in this field. 

“Ready Money in Any Country’—A new pamphlet issued by one 
of the largest trust companies, briefly discussing the use of 
letters of credit and explaining the advantages enjoyed by the 
tourist or business man who travels with one. 

“How to Select Safe Bonds’’—How to make eight tests that prove the 
safety of every investment is told in a booklet as above titled. 

Investigated Bonds—A leaflet entitled First Mortgage Bonds describes 
in an understandable manner the safety of investigated bonds. 
It also sets forth in non-technical verbiage, the main distinction 
between stocks and bonds. 

A Carefully Selected List of Bonds and Preferred Stocks suitable for 
the individual investor is being distributed by a New York 
Stock Exchange house. Copy on request. 

A New York Stock Exchange house is offering its Weekly Review 
free on three months’ trial. Ten minutes a week spent in 
reading it will keep you posted on current events and their 
significance enabling conclusions to be drawn by those interested. 

Monthly Quctation Folder—The purpose of this sheet is to furnish 
investors with markets on securities of widespread interest. 
Among those mentioned include listed and unlisted, active and 
inactive bonds and stocks. The New York Stock Exchange firm 
issuing this sheet will gladly send it regularly to anyone in- 
terested upon request. 

The Oil Industry in Prospect and in Retrospect—A_ twenty-page 
analysis which is very timely and should be of special value to 
those interested in oil securities. Copy may be obtained upon 
request. 












































“TELL YOUR FRIENDS THEY NEED IT.” | 























A Priceless Asset 


UBSCRIBERS to the Complete Financial Service of THE FIN- 
ANCIAL WORLD know its great value to them. The value of this 
‘service is made possible by a priceless asset. That asset is more than 
twenty-three years’ experience in matters financial. The proper em- 
ployment of money is just as much a subject on which sound profes- 
sional advice is needed as is a case involving a point at law. 


This experience and sound knowledge cannot be gained over 
night. To be able to advise intelligently on financial problems not 
only is a broad background and sound judgment necessary, but there 
must further be the desire to serve. There is no interest higher than 
the interest of the subscriber of THE FINANCIAL WORLD. He comes 


first. 


For more than twenty-three years Mr. Guenther has been de- 
veloping his doctrine of basing purchases on values. His experience 
has shown him the futility of attempting to predict short swings in 
the market and also the good substantial profits that flow from 
buying be/ow indicated values and selling when market prices are 
above values. This underlying principle has enabled THE FINAN- 
CIAL WORLD to guide its subscribers aright when many were being 
led astray in the endeavor to predict the short term market swings. 


This policy will be continued. There will doubtless come a 
time when market prices are substantially above values. That will 
be a time to advise general sale of speculative investment holdings. 
The year 1925 will be a critical one. Don’t you want your friends to 
benefit by this sane, conservative and unbiased service? If so, why 
not spend $10 on them and give them a year’s subscription to our 
Complete Financial Service? We know they will gladly renew 
their subscriptions once they become aware of its great value—and 
will be everlastingly thankful to you. 


— re ee FOR YOUR FRIEND’S CONVENIENCE — ——————— —__._ _ 


THE FINANCIAL WORLD, 
53 Park Place, New York. 


Inclosed is $10.00 for which send THE FINANCIAL WORLD for one year (52 issues). In 
addition to this twelve monthly issues of GUENTHER’S INDEPENDENT APPRAISAL OF LISTED STOCKS 
and grant the privilege of writing to the confidential advice service for guidance in financial undertak- 
ings during the same period, to— 





A Complete Financial Service for $10.00 A Year 























